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Independent auditors’ report

The Shareholders
YIACO Medical Company K.S.C.P
State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion
We have audited the consolidated financial statements of YIACO Medical Company - K.S.C.P (the

Parent Company) And its Subsidiaries (the Group), which comprise the consolidated statement of

financial position as at December 31, 2017, and the consolidated statement of profit or loss,

consolidated statement of profit or loss and other comprehensive income, consolidated statement of

changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2017, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with ethical requirements that are relevant to
our audit of the consolidated financial statements in the State of Kuwait, and we have fulfilled our
other ethical responsibilities in accordance with those requirements and (IESBA Code). We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Related To Going Concern

We draw attention to Note (20) in the consolidated financial statements, which indicates that the
Group’s incurred a net loss amounted to KD 9,587,611 during the year ended December 31, 2017
and the Group’s accumulated losses amounted to KD 16,155,800. These events or conditions, along
with other matters as set forth in Note (20), indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern. Qur opinion is not modified
in respect of this matter.

Other matter
The financial statements of the Group for the comparative figures, were audited by another auditor
who expressed an unmodified opinion on his audit report dated on March 22, 2017.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We identified the
following key audit matters: '

- Impairment of trade receivables

The trade receivables is significant to the overall consolidated financial statements of the Group.
The Group operates in the business of trading in medicines and medical equipment, managing
medical centers, hospitals, dispensaries and laboratories and other related activities and services.
Impairment of trade receivables is highly subjective due to the significant judgment applied by
the management in determining the allowance for bad and doubtful debts, including the
experience -on the level of recovery from the customers. Also, the management is required to
identity those trade receivables that are deteriorating, in addition to identify them through a
process of ageing analysis, make an objective assessment for evidence of impairment and the
assessment of the recoverable amount.

Further, there is a significant judgment involved in calculating the allowance for bad and doubtful
debts, particularly regarding the estimation of future cash collection and allocation of cash
collected towards outstanding invoices.

We evaluated the information used by the management to determine the allowance for bad and
doubtful debts by considering cash collection performance against historical trends and the level
debt charges over time. Specifically, for the slow paying customers we reviewed the historical
performance to understand the collection of trade receivables. We also performed procedures to
evaluate controls over ageing analysis provided by the management. We tested a sample of the
trade receivables, and assessed the criteria for determining whether an impairment event had
occurred, by focusing on those with the most significant potential for impairment due to
increased uncertainty of recovery in the current market circumstances and specifically evaluated
management’s assessment of the recoverable amount.

Disclosures relating to the impairment provision and the management's assessment of the credit
risk and their responses to such risks are presented in Note (3) to the consolidated financial
statement.

- Allowances against inventories

The Group's inventories balance is significant to the overall consolidated financial statements of
the Group and are carried at the lower of cost or net realizable value. These inventories mainly
consist of medicines, which are subject to expiry and changes in customers' demands due to the
competitive nature of the Group's business, and equipment, which are subject to technology
obsolesce and changes to customers' demands. Significant judgment is involved in estimating and
assessing the appropriate level of allowance for obsolete and slow moving inventories. In
specific, with respect to medicines, the management determines the provisioning requirements
based on the ageing analysis and also the remaining useful life after considering the existing
contractual arrangements with the suppliers. With respect to equipment, the management
circumstances, especially where there is technological obsolescence, by specific identification.
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We assessed the management’s basis for estimating the allowance for slow moving and obsolete

inventories understanding and challenging the key assumptions used. In doing so, we evaluated
the ageing profile of the inventory, identification of obsolete and damaged inventories and the
process for identifying specific problem inventory.

We have also attended the physical inventory count performed by the management and assessed
the appropriateness of the process of identifying the differences between the physical stock and
the book inventory, that requires adjustment to the inventory provisions.

We have also evaluated the appropriateness of disclosures relating to inventory and relating to
inventory and related allowances as given in Note (4) to the consolidated financial statement.

Other Information | |
Management is responsible for the other information. The other information comprises the :

information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information attached to
it, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the consolidated financial statements,
management is responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part of an au.di.t in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, I
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk I
of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the %
override of internal control. |

- Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are |
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

- Bvaluate the overall presentation, structure and content of the consolidated financial statements, '

includirfg the disc‘losures, and Whether the consolidated financial statements represent the ‘
underlying transactions and events in a manner that achieves fair presentation. ;‘

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial

statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also pro.vide thosg charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation -precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Also in our opinion, the consolidated financial statements include the disclosures required by the
Companies Law No. 1 of 2016, and it’s amendments, its Executive Regulations and the Parent
Company’s Articles of Association and Articles of Incorporation, and we obtained the information
we required to perform our audit. In addition, proper books:of. account have been kept, physical
stocktaking was carried out in accordance with recognized practice, and the accounting information
given in the Director's Report is in agreement with the Parent Company’s books. According to the
information available to us, there were no contraventions during the financial year ended December
31, 2017 of either the Companies Law No. 1 of 2016, and it’s amendments, its Executive Regulations
or the Parent Company’s Articles of Association and Articles of Incorporation which might have
materially affected the Group’s financial position or results of its operations.

DR. ALI Owaid Rukheyes
/) Public Accountant—72 A
Member of NEXIA international — ( England)

AL- Waha Auditing Office ‘ Kuwait - March 19, 2018
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YIACO Medical Company K.S.C.P
And its subsidiaries
State of Kuwait

Consolidated statement of financial position as at 31 December 2017

Restated
(Note 19) *
2017 2016
Note K.D K.D
Assets
Current assets
Cash on hand and at banks 2,546,599 9,180,423
Accounts receivable and other debit balances 3 46,228,627 47,872,372
Inventories 4 18,927,160 23,759,885
Total current Assets 67,702,386 80,812,680
Non-current assets
Investments available for sale 79,380 79,380
Investments at fair value through profit or loss 190,120 209,720
Intangible assets 6 - 1,140,257
Property, Plant & Equipment 7 3,809,802 4,031,943
Total non-current assets 4,079,302 5,461,300
Total assets 71,781,688 86,273,980
Liabilities and equity
Current liabilities
Murabaha payables - current portion 8 28,268,489 32,774,834
Accounts payable and other credit balances 9 31,484,955 31,449,252
Total current Liabilities 59,753,444 64,224,086
Non-current liabilities
Murabaha payables — non-current portion 8 1,702,540 1,928,610
Provision for end of service indemnity 10 1,724,644 1,915,263
Total non-current liabilities 3,427,184 3,843,873
Total liabilities 63,180,628 68,067,959
Equity
Share capital 11 18,191,250 18,191,250
Statutory reserve 12 4,381,619 4,381,619
Voluntary reserve 13 1,314,665 1,314,665
General reserve 13 1,831,515 1,831,515
Foreign currency translation reserve (929,658) (913,365)
Accumulated losses (16,155,800) (6,561,440)
Total equity attributable to Parent 8,633,591 18,244,244
Company's shareholders
Non-controlling interests (32,531) (38,223)
Total equity 8,601,060 18,206,021
Total liabilities and equity 71,781,688 86,273,980

C,//")

Sheikh / Ahmed Salem Alali AlSabah

Dy/ Afshid Abdulhadi AlHouri
Chief Executive Officer

Chairman

* Certain amount shown here does not match with the consolidated financial statements for 31 December
2016 and reflect adjustments made as detailed in Note (19)

The accompanying notes from 1 to 25 are an integral part of the consolidated financial statements
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YIACO Medical Company K.S.C.P

And its subsidiaries

State of Kuwait

Consolidated statement of profit or loss for the year ended 31 December 2017

Revenue from sales and services
Cost of revenue from sales and services

Gross profit

Distribution expenses

General and administrative expenses
Provisions

Impairment loss for intangible assets

Loss from operating activities

Gain on sale of Property, Plant & Equipment
Share of results from associate

Gain on sale of investment in an associate

18

Unrealized loss on investments at fair value through

profit or loss
Finance cost

Other income

(Loss) profit for the year before KFAS, NLST and

Zakat

KFAS

NLST

ZAKAT

Net (loss) profit for the year

Attributable to:
Shareholders of the Parent Company
Non-controlling interests

Net (loss) profit for the year
(Losses) earnings per share attributable to the
Parent Company's shareholders - Fils

15

2017 2016
KD KD

75,644,610 90,550,141

(62,676,539) (74,266,902)
12,968,071 16,283,239

(4,801,404) (6,171,421)

(9,133,824) (12,525,300)

(6,866,279) (4,430,228)

(1,011,715) .

(8,845,151) (6,843,710)
398 5,628
& 1,502,819
- 7,708,772

(19,600) (38,220)

(1,284,511) (2,019,377)
561,253 85,146
(9,587,611) 401,058

« (3,912)

- (113,566)

- (49,871)
(9,587,611) 233,709
(9,594,360) 395,762

6,749 (162,053)
(9,587,611) 233,709
(52.74) 2.18

The accompanying notes from 1 to 25 are an integral part of the consolidated financial statements
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YIACO Medical Company K.S.C.P
And its subsidiaries
State of Kuwait

Consolidated statement of profit or loss and other comprehensive income
for the vear ended 31 December 31, 2017

2017 2016
KD KD
Net (loss) profit for the year 9,587,611) 233,709
Other comprehensive loss:
Items that may be reclassified subsequently to
consolidated profit or loss:
Exchange differences arising on translation of foreign
operations (17,350) (875,784)
Other comprehensive loss for the year (17,350} (875,784)
Total comprehensive loss for the year o (9,604,561) {642,075)
Attributable to:
Shareholders of the parent company {9,610,653) {351,639)
Non-controlling interests 5,692 (290,436)
Total comprehensive loss for the year {9,604,961) (642,073)

The accompanying notes from 1 to 25 are an integral part of the consolidated financial statements
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YIACO Medical Company K.S.C.P
And its subsidiaries
State of Kuwait

Consolidated statement of cash flows for the year ended 31 December 2017

Cash flows from operating activities

Net (loss) profit for the year

Adjustments
Depreciation and amortization

Provision for end of service indemnity

Gain on sale of Property, Plant & Equipment

Finance cost

Provision for slow moving, obsolete and expired inventories
Provision for doubtful debts

Other provision

Impairment loss for intangible assets

Share of results from associate

Unrealized loss on investments at fair value through profit or loss
Gain on sale of investment in an associate

Changes in operating assets & liabilities
Inventories

Accounts receivable and other debit balances
Accounts payable and other credit balances
Payment of end of service indemnity

Income taxes for overseas subsidiaries

Net cash used in operating activities

Cash flows from investing activities
Proceeds from sale of property, plant and equipment
Paid for purchase of property, plant and equipment

Intangible assets

Proceeds from sale of investment in an associate
Investments at fair value through profit or loss
Dividend received

Net cash (used in) generated from investing activities

Cash flows from financing activities

Finance cost paid

Murabaha payable

Net cash flows used in financing activities

Net (decrease) increase in cash on hand and at banks
Net impact of foreign currency translation adjustments
Cash on hand and at banks at the beginning of the year
Cash on hand and at banks at the end of the year

2017 2016
KD KD
(9,587,611) 233,709
894,226 1,166,284
422,023 629,979
(398) (5,682)
1,284,511 2,019,377
4,747,567 4,105,420
1,318,712 324,808
800,000 .
1,011,715 -
: (1,502,819)
19,600 38,220
: (7,708,772)
910,345 (699,476)
85,158 33,071
325,033 1,407,143
(764,297) (1,505,835)
(612,642) (1,218,325)
’ (34,854)
(56,403) (2,018,276)
4,086 57,773
(542,634) (913,102)
. (615,765)
s 20,000,000
E 15,680
. 409,518
(538,548) 18,954,104
(1,284,511) (2,125,634)
(4,732,415) (11,113,456)
(6,016,926) (13,239,090)
(6,611,877) 3,696,738
(21,947) (923,836)
9,180,423 6,407,521
2,546,599 9,180,423

The accompanying notes from 1 to 25 are an integral part of the consolidated financial statements
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_ m'lcal Company K S.C. P - is incorporated at state of Kuwait dated 15 January 1969 and is governed by
the Islarmc Shareea in its actmt:es
- The Parent Company IS a Kuwaltl shareholding Company and its share are listed on the Kuwait Stock Exchange.

. The Parent Companv is pnncmally engaged in the following activities:

- Frading in medwmes and medical equipment and taking part in the government and private tenders,

- Establishing and managing of medical centers and hospitals,

- Establishing and managing of medical dispensaries and {aboratories,

- Providing home medical services,

- Assisting medical services for senior citizens and residents,

- Conduction of studies and researches related to the medical industry and provide medical consultations,

- Contracting with doctors, nurses, pharmacists and technicians to work in the clinics, pharmacies and laboratories
and with others in or out the country,

- Maintain works for the medical equipment and apparatus, _

- Possession of real estates and the necessary means of transport to perform the Parent Company's objectives,

- Utilizing the surplus funds available by investing it in the financial and real estate's portfolios managed by
specialized bodies and companies.

Further, the Parent Company may have interest in or enter in any respect with entities that carry on works similar to
its works or those that may assist the Parent Company to achieve its objectives in Kuwait or abroad, and it may
establish, participate in or purchase such entities or having them affiliated thereto.

- The Parent Company's address : P.O.Box. 435 Safat 13003 - State of Kuwait.

- The consclidated financial statements were authorized for issue by the Parent Company’s Board of Directors on
March 19, 2018. The Parent Company’s Ordinary Shareholders' Annual General Assembly has the final authority to
approve these consolidated financial statements and has the power to amend these consolidated financial statements
after issuance.

2 - Significant accounting policies

The accompanying consolidated financial statements of the Group have been prepared in accordance with the _ BN

International Financial Reporting Standards (“IFRS™) as issued by the International Accounting Standards Board

(“TASB™) and applicable requirements of Mlmstena[ Older No. 18 of 1990. Significant accounting policies are -

surnmarized as follows:

- Basis of preparation
- The censolidated financial statements are plesented in Kuwaiti Dinars which is the functional currency of the
Parent Company and are prepared under the historical cost convention, except for some items that are stated at their
fair value.

- Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,

- The preparation of consolidated financial statements in conformity with International Financial Reporting Standards
requires management to make judgments, estimates and assumptions in the process of applying the Group’s
accounting policies. .
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YIACO Medical
And its subsuilarles

State ofKuwait"
Notes to. the consolldated financial statements for the year ended December 31, 2017

zmyKSCP

- Standards ;md Interpretatwns issued and effective

The accountmg polzcles apphed by the Group are consistent with those used in the " prev:ous year except for the .
changes due fo. 1mplementat10n of the following new and amended International Fmanc:a] Reportmg Standards as
DEJanuary 1 20:7 R

Standards or amendments or revisions . .- Effective date

Amendment to [AS 7 — Disclosure Initiative Tanmuary 1, 2017

Amendment to IAS 7 — Disclosure Inifiative

The amendment to this standard require an entity to provide disclosures that enable users of financial statements to
evaluate changes in liability arising from financing activities, including both changes arising from cash flows and
non-cash changes, early application of this amendment is permitted.

- These amendments are not expected to have any material impact on the consolidated financial statements.

- Standards and Interpretations issued but pot effective _
The following new and amended IASB Standards have been issued but are not yet effective, and have not been

adopted by the Group:

Standards or amendments or revisions Effective date
IFRS 9 - Financial Instruments January 1,2018
IFRS 15 - Revenue from contracts with customers January 1, 2018
IFRS 16 - Leases Janvary 1, 2019

- IFRS 9 - Financial Instruments

The standard replaces the existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. [FRS
9 specifies how an entity should classify and measure its financial instruments and includes a new expected credit
loss model for calculating impairment of financial assets and the new general hedge accounting requirements. It
also carries forward the guidance on recognition and derecognition of financial instruments from IAS 39.

- IFRS 15 - Revenue from contracts with customers

The standard establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaces the following existing standards and interpretations upon its effective date:

IAS 18 - Revenue,

IAS 11 — Construction Contracts,

IFRIC 13 — Customer Loyalty Programs,

IFRIC 15 — Agreements for the Construction of Real Estate,

IFRIC 18 — Transfers of Assets from Customers, and,

SIC 31 — Revenue-Barter Transactions Involving Advertising Services

- IFRS 16 - Leases

This standard will be replacing IAS 17 "Leases" and will require lessees to account for all leases under a single on-
balance sheet model in a similar way to finance leases under IAS 17 with limited exceptions for low-value assets
and short term leases. At the commencement date of a lease, a lessee will recognize a liability to make lease
payments and an asset representing the right to use the underlying asset during the lease term.

- These standards are not expected to have any material impact on the consolidated financial statements.
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- Principles of consolidation

The consolidated financial statements incorporate the financial statements of the Parent Co' pany.
subsidiaries (the Group): '

Country of S R
Subsidiar incorporation  Main activities Percentage of holding
Al Kamal Import and Marketing Company Egypt [mport, 85.40% . 85.40%
W.L.L* marketing and R

manufacture
of medical
raw material
and medical
and chemical

eauipment
Al Raya Health Care Company W.L.L Kuwait Medical . 9% 59%

services

* Al Kamal is registered in the name of nominees on behalf of the parent Company. The nominees have confirmed in
writing that the parent Company is the primary beneficial of this subsidiary. In accordance with the Board of
Directors meeting held on October 26, 2017, the Board of Directors decided to getting cut from Al Kamal Import
and Marketing Company W.L.L.
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MNotes to the consclidated financial statements for the vear ended Decembel 31, 2017 .

SubSIdlanes (mvestees) are those enterprises controlled by the Parent Company. Control is achleved when the
Parent Company

Has power over the investee;

Is exposed; o has rights to variable returns from its involvement with the investee; and

Has the ability to use its power to affect its returns.

The Parent Company reassess whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

When the Group has less than a majority of voting rights of an investee, it has power over the investee when the
voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances in assessing whether or not the Group’s voting rights in
an investee are sufficient to give it power, including:

The size of the Group’s hoiding of voting rights relative to the size and dispersion of holdings of the other vote
holders;

Potential voting rights held by the Group, other vote holders or other parties;
Rights arising from other contractual arrangements; and

Any additional facts and circumstances that indicate that the Group has, or does not have, the current ab:llty to
direct the relevant activities at the time that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

The financial statements cof subsidiaries are included in the consolidated financial statements from the date that
control effectively commences until the date that control effectively ceases. All inter-company balances and
transactions, including inter-company profits and unrealized profits and losses are eliminated in full on
consolidation. Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances.

Non-controlling interests in the net assets of consolidated subsidiaries are identified separately from the Group’s
equity therein. Non~controlling interests consist of the amount of those interests at the date of the original business
combination and the Non-controlling shareholder's share of changes in equity since the date of the combination.

Non-controlling interests are measured at either fair value, or at its proportionate interest in the identifiable assets
and fiabilities of the acquiree, on a transaction-by-transaction basis.

A change in the ownership interest of a subsidiary, without a change of control, is accounted for as an equity
transaction. The carrying amounts of the Group’s ownership interests and non-controlling interests are adjusted to
reflect changes in their relative inferests in the subsidiaries. Any difference between the amount by which non-
controiling interests are adjusted and fair value of the consideration paid or received is recognized directly in equity
and attributable to owners of the Parent Company. Losses are attributed to the non-controllmg interest even if that
resuits in a deficit balance. If the Group lases contrel over a subsidiary, it:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

Derecognizes the carrying amount of any non-controlling interest;

Derecognizes the cumulative translation differences recorded in equity;

Recognizes the fair value of the consideration received;

Recognizes the fair value of any investment retained;

Recognizes any surplus or deficit in profit or loss; and

Reclassifies the Parent Company’s share of companents previously recognized in other comprehenswc income to
profit or loss or retained earnings as appropriate.
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And its subsidiaries
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Notes to the consolidated financial statements for the year ended December 31, 2017

Business combinations and Goodwill

a) Business Combinations

b)

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. For each business combination, the acquirer measures the non-controlling
interests in the acquiree that are present ownership interests and entitle their holders to a proportionate share of the
assets in the event of liquidation either at fair value or at the proportionate share of the acquiree’s identifiable net
assets. Acquisition costs incurred are expensed.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the
acquiree.

If the business combination is achieved in stages, the fair value of the acquirer’s previously held equity interest in
the acquiree is remeasured to fair value as at the acquisition date and the resulting gain / loss is included in the
consolidated statement of profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition
date. Subsequent changes to the fair value of the contingent consideration which is deemed to be an asset or
liability will be recognized in accordance with IAS 39: Financial [nstruments: Recognition and Measurement. If the
contingent consideration is classified as equity, it shall not be remeasured until it is finally settled within equity.

If the initial accounting for business combination is incomplete by the end of the reporting year in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting in incomplete.
Those provisional amounts are adjusted during the measurement year, or additional assets or liabilities are
recognized, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognized at that date.

Goodwill

Goodwill represents the excess of the consideration transferred and the amount recognized for non-controlling
interest over the fair value of the identifiable assets, liabilities and contingent liabilities as at the date of the
acquisition. Goodwill is initially recognized as an asset at cost and is subsequently measured at cost less any
accumulated impairment losses.

Where there is an excess of the Group’s interest in the net fair value of acquiree’s identifiable assets, liabilities and
contingent liabilities over cost, the Group is required to reassess the identification and measurement of the net
identifiable assets and measurement of the cost of the acquisition and recognize immediately in the consolidated
statement of profit or loss any excess remaining after that remeasurement.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-generating units expected
to benefit from the synergies of the combination. Cash-generating units to which goodwill has been allocated are
tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognized for
goodwill is not reversed in a subsequent period.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.
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- Accounts rece:vah!e '

Recewab!es are aniounts due from customers for merchandise sold or services performed iri the ordmary course of
business and i recognized initially at fair value and subsequently measursd at amortized cost using. the effective
interest method, less provision for impairment. A provision for impairment of trade receivables is established when
there is objective evidence that the Group will not be able to collect all amounts due according to the original terms
of the receivables. Significani financial difficulties of the debtor, probability that the debtor will enter bankruptey or
financial reorganization, and default or delinquency in payments are considered indicators that the trade receivable
is impaired. The amount of the provisien is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account, and the amcunt of the loss is recognized in the
consolidated statement of profit or loss. When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amountis previously written off are credited in the
consolidated statement of profit or loss.

Inventories are valued at the lower of éoéf or net realizable value after providing allowances for any obsolete or
slow-moving items. Costs comprise diréct materials and where applicable, direct labor costs and those overheads
that have been incurred in bringing the inventories to their present focation and cendition. Cost is determined on a
weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business fess the costs of completion and
selling expenses. Write-down is made for obsolete and sfow-moving items based on their expected future use and
net realizable value.

Investments

[nitial recognition

The Group classifies its investments in the following categories: Investments at fair value through profit or loss and
invesiments available for sale. The classification depends on the purpose for which the investments were acquired
and is determined at initial recognition by the management.

Investments at fair value through profit or loss

This category has two sub-categories: investments held for trading, and those designated at fair value through profit
or loss at inception.

An investment is classified as held for trading if acquired principally for the purpose of selling in the short term or
if it forms part of an identified portfolio of investments that are managed together and has a recent actual pattern of
: shon—term profit making or it is a derivative that is not designated and effective.as a hedging instrument,

An mvestment is designated by the management on initial recognition if such des1gnat:on eliminates or significantly
1eduoes a measurement or recognition inconsistency that would otherwise arise or; if they are managed and their
performance is evaluated and reported internally cn a fair value basis in accordance with a documented risk
management or investment strategy.

Investments available for sale v
Investments available for sale are non-derivative financial assets that are either designated in this category or not
¢lassified in any of the other categories. They are included in non-current assets unless management intends to
dispose of the investment within 12 months from the end of the reporting period.

Purchases and sales of investments are recognized on settlement date — the date on which an asset is delivered to or
by the Group . Investments are initially recognized at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss.
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Notes to the consohdated financial statements for the year ended December 31 2(}17

Subsequent measurement

After initial recognition, investments at fair value through profit or loss and. investments available for sale are
subsequently carried at fair value. The fair values of quoted investmients are based on current bid prices. If the
market for an investment is not active (and for uniisted securities); the Group establishes fair value by using
valuation techniques. These include the use of recent arm’s length transactions, reference to other instruments that
are substantially the same, discounted cash flow analysis, and option pricmg models refined to reflect the issuer’s
specific circumstances.

Realized and unrealized gains and losses from investments at fair value through profit or loss are included in the
consolidated statement of profit or loss. Unrealized gains and losses arising from changes in the fair value of
investments avaifable for sale are recognized in cumulative changes in fair value in other consolidated
comprehensive income.

Where investments available for sale could not be measured reliably, these are stated at cost less impairment losses,
if any.

When an investment availabie for sale is disposed off or impaired, any prior fair value earlier reported in other

. comprehensive income is transferred to the consolidated statement of profit or loss.

Derecognition
An investment {in whole or in part) is derecognized either when:

The contractual rights to receive the cash flows from the investment have expired; or
The Group has transferred its rights to receive cash flows from the investment and either:
1. Has transferred substantially all the risks and rewards of ownership of the investment, or

2. Has neither transferred nor retained substantially all the risks and rewards of the investment, but has transferred
control of the investment. Where the Group has retained control, it shall continue to recognize the investment to the
extent of its continuing involvement in the investment.

Impairment

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity securities classified as available for sale, a significant or
prolonged decline in the fair value of the security below ts cost is considered in determining whether the securities
are impaired. Significant decline is evaluated against the original cost of the investment and prelonged against the
period in which fair value has been below its original cost. [f any such evidence exists for investments available for
sale, the cumulative loss — measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on that investment praviously recognized in consolidated profit or loss — is removed from other
comprehensive income and recognized in the consolidated statement of profit or loss. Impairment losses recognized
in the consolidated statement of proﬁt or loss on available for sale equity instruments are not reversed through the
consolidated statement of profit or loss
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- Investment in associates’ "

Associates are those entities in which the Group has significant influence which is the power to participate in the
financial and operating’policy decisions of the associate. Under the equity’ method, investment in associates are
carried in the consolidated statement of financial position at cost as adjusted for changes in the Group’s share of the
net assets of the associate from the date that significant influence effectively commences until the date that
significant influence effectively ceases, except when the investment is classified as held for sale, in which case it is
accounted as per IFRS'S "Non-current Assets Held for Sale and Discontinued Operations”.

The Group recognizes in its consolidated statement of profit or loss for its share of results of operations of the
associate and in its other comprehensive income for its share of changes in other comprehensive income of
associate.

Losses of an associate in excess of the Group’s interest in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the associate) are not recognized except to the extent
that the Group has an cbligation or has made payments on behalf of the associate.

Gains or losses arising from transactions with associates are eliminated against the investment in the associate to
the extent of the Group’s interest in the associate.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognized at the date of acquisition is recognized as goodwill. The
goodwill is included within the carrying amount of the investment in associates and is assessed for impairment as
part of the invesiment. If the cost of acquisition is lower than the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities, the difference is recognized immediately in the consolidated
statement of profit or loss.

Upon loss of significant influence over the associate, the Group measures and recognizes any retaining investment
at its fair value. Any difference between the carrying amount of the associate upon loss of significant influence and
the fair value of the retaining investment and proceeds from disposal is recognized in the consolidated statement of
profit or loss.

After the application of the equity method, the Group determines whether it is necessary to recognize impairment
loss on the Group’s investment in its associate. The Group determines at each reporting date whether there is any
objective evidence that the investment in associate is impaired. If this is the case, The Group calculates the amount
of impairment as the difference between the recoverable amount of the associate and ifs carrying value and
recognizes the amount in the consolidated statement of profit or loss.

Property, plant and equipment

The initial cost of property, plant and equipment comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its intended use. Expenditures incurred after the
property, plant and equipment have been put into operation, such as repairs and maintenance and overhaul costs,
are normally charged to consolidated statement of profit. or loss in the period in which the costs are incurred.. In
situations where it can be clearly demonstrated that the expenditures have resulted in an increase in the future -
economic benefits expected to be obtained from. the use of an item of property, plant and equipment beyond its -

originally assessed standard of performance, the expenditures are capitalized as an additional cost of property, plant
and equipment.

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. When assets
are sold or retired, their cost and accumnulated depreciation are eliminated from the accounts and any gain or loss
resulting from their disposal is included in consolidated statement of profit or loss for the period.

Properties in the course of construction for production, supply or adininistrative purposes are carries at cost, less
any recognized impairment losses. Cost includes professional fees and, for qualifying assets, borrowing costs
capitalized in accordance with the Group’s accounting policy. Such properties are classified in the éppropriate
~ categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
.- assets, on the same basis as other property assets, commences when the assets are ready for their intended use.
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De}ﬁrécia_t_ichz ié._'ébiﬁputEd on a straight-line basis over the estimated useful lives of other property, plant and
equipment as follows:

Buildings: " - 10 - 50
Motor vehicles 3

Furniture and office equipment 6-10
Machinery and equipment 3-10

Certain progerty, plant and equipment used in certain projects are depreciated over the period of the respective
contracts.

The useful life and depreciation method are reviewed periedically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from items of Property, plant and
equipment.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are

expected to arise from the continued use of the asset.
it

- Impairment of assets SRR
At the end of each reporting period, the Group reviews the carrying amounts of its assets to determine whether there

is any indication that those assets have suffered an impairment loss. if any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-gencrating unif) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognized immediately in the consolidated statement of profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the original carrying amount. A reversal of an impairment loss is recognized immediately in the
consolidated statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment foss is treated as a revaluation increase.

- Murabaha ;
Murabaha represents the amounts due to pay for purchased assets for othcrs on deferred basis as per Murabaha
facility agreements Murabaha balances are reported with full credit balances -after deducting finance charges
pertaining to future periods. Those finance charges are amortized on a time appomonment basis using effective
interest method.

- Accounts payable
Accounts payable include trade and other payables. Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from suppliers. Trade payables are recognized initially at fair
value and subsequently measured at amortized cost using the effective interest method. Accounts payable are

“tlassified as current labilities if payment is due within one year or léss (or in the normal operating cycle of the
business if longer). If not, they are presented as non - current liabilities.




YIACO Medical Company K.S.C.P
And its subsidiaries
State of Kuwait

Notes to the consolidated financial statements for the year ended December 31, 2017

End of service indemnity

Provision is made for amounts payable to employees under the Kuwaiti Labor Law in the private sector, employee
contracts and the applicable labor laws in the countries where the subsidiaries operate. This liability, which is
unfunded, represents the amount payable to each employee as a result of involuntary termination at the end of the
reporting period, and approximates the present value of the final obligation.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown
in equity as a deduction from the proceeds.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in
the ordinary course of the Group’s activities. Revenue is shown net of returns, rebates and discounts and after
eliminating sales within the Group.

The Group recognizes revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Group’s activities as
described below. The amount of revenue is not considered to be reliably measurable until all contingencies relating
to the sale have been resolved. The Group bases its estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each arrangement.

Sale of goods
Sales represent the total invoiced value of goods sold during the year. Revenue from sale of goods is recognized
when significant risks and rewards of ownership of goods are transferred to the buyer.

Rendering of services

Revenue from rendering of services, included in sales, is initially deferred and included in other liabilities and is
recognised as revenue in the period wher the service is performed.

In recognising after-sale service and maintenance revenues, the Group considers the nature of the services and the
customer's use of the related products, based on historical experience.

Other income

Other income are recognized on accrual basis.

Provisions : .

A provision is recognized when the Group has a present legal or constructive obligation as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a relable estimate can be made of the amount of the obligation. Provisions are reviewed at the end
of each reporting period and adjusted to reflect the current best estimate. Where the effect of the time value of
money is material, the amount of a provision is the present value of the expenditures expected to be required to
settle the obligation. Provisions are not recognized for future operating losses.
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Foreign currencies

Foreign currency transactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the date of the
transactions. Monetary assets and liabilities denominated in foreign currency as at the ‘end of reporting period are
retranslated into Kuwaiti Dinars at rates of exchange prevailing on that date. Non-monetary items cartied: at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

The assets and liabilities of the foreign subsidiary are translated into IKuwaiti Dinars af rates of exchange prevailing
at the end of reporting pericd. The results of the subsidiary are translated into Kuwaiti Dinars at rates approximating
the exchange rates prevailing at the dates of the transactions. Foreign exchange differences arising on translation are
recognized directly in other comprehensive income, Such translation differences are recognized in consolidated
statement of profit or loss in the period in which the foreign operation is disposed off.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

Contingencies

Contingent liabilities are not recognized in the financial statements unless it is probable as a result of past events
that an outflow of-economic resources wili be required to settle a present, legal or constructive obligation; and the
amount can be reliably estimated. Else, they are disclosed uniess the possibility of an outflow of resources
embodying economic lesses is remote.

Contingent assets are not recognized in the financial statements but disclosed when an inflow of economic benefits
as a result of past events is probable.

Segment reporting

A segment is a distinguishable component of the Group that engages in business activities from which it earns
revenue and incurs costs. Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker is identified as the person being
respoasible for aliocating resources, assessing performance and making strategic decisions regarding the operating
segments.

Critical accounfing estimates and judements

The Group makes judgments, estimates and assumptions concerning the future. The preparation of consolidated
financial statements in conformity with International Financial Reporting Standards requires management fo make
judgments, estimates and assumptions that affect the reported amounts of -assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of
reveriie'and expenses during the year. Actual results could differ from the estimates.

Judgments

In the process of applying the Group’s accounting policies, management has made.the following judgments that
have the most significant effect on the amounts recognized in the consolidated financial statements.

Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured. The determination of whether the revenue recogmtlon criteria as specified under IAS 18
are met requires significant judgment, : g
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b)

Pt’deislon for 'dez.lbfﬁi.f;"debts and inventory

The determmatmn of the recoverability of the amount due from customers and thé marketability of the inventory
and the factors determmmg the impairment of the receivable and mventory involve si ignificant jedgment.

Classification of investments

On acquisition of an investment, the Group decides whether it should be classified as "at fair value through profit or
loss”, "available for sale” or “held to maturity”. The Group follows the guidance of [IAS 39 on classifying its
investments.

The Group classifies investments as “at fair value through profit or loss” if they are acquired primarily for the
purpose of short term profit making or if they are designated at fair value through profit or loss at inception,
provided their fair values can be reliably estimated. The Group classifies investments as “held to maturity” if the
Group has the positive intention and ability to hold to maturity. Al other investments are classified as "available for

sale"”.

Impairment of investments Dy
The Grdup follows the guidance of IAS 39 to determine when an avadabte for~sale equity investment is impaired.
This determination requires significant judgment. In making this judgment, the Group evaluates, among other
factors, a significant or prolonged decline in the fair value below its cost; and the financial health of and short term
business outlook for the investee, including factors such as industry and sector performance, changes in technology
and operational and financing cash flow. The determination of what is "significant” or "prolenged" requires

significant judgment.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimating uncertainty at the end of the
reporting period that have a significant risk of causing & materiai adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Fair value of unquoted equity investments

If the market for a financial asset is not active or not available, the Group establishes fair value by using valuation
techniques which include the use of recent arm’s length transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis, and option pricing models refined to reflect the issuer’s
specific circumstances. This valuation requires the Group to make estimates about expected future cash flows and
discount rates that are subject to uncertainty.

Provision for doubtful debts and inventory"

The extent of provision for doubtful debts aid inventories involves estimation process. Prowsmn for doubtful debts i
is made when there is objective evidenice’ that the Greup will not be able to collect the debts. Bad debts are wrztten'
off when identified. The carrying cost of inventories is written down to their net realizable value when the
inventories are damaged or become wholly or partly obsolete or their selling prices have declined. The benchmarks
for determining the amount of provision or write-down include ageing analysis, technical assessment and
subsequent events. The provisions and write-down of accounts receivable and inventory are subject to management .
approval. e
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3- Accounts recéivable and other debit balances

Tradé receivables (2)
Post dated cheques
Other receivables
Reimbursable expenses
Staff Receivables
Advances to suppliers

Prepaid expenses

Less: Provision for doubtful debts (b)

(a) Trade receivables

1 to 3 months
3to 12 months
More than 12 months

Impaired

'b) Provision for doubtful debts:

Restated
) {Note 19)
2017 2016
K.D KD
41,071,144 45,943,343
1,833,529 1,642,667
7,007,956 3,161,172
5,337,627 5,018,548
85,849 136,553
272,422 263,869
617,153 578,904
56,225,680 56,745,056
(9,997,053) (8,872,684)
46,228,627 47,872,372

The aging analysis of these trade receivables is as follows:

Restated
(Note 19
2017 2016
KD K.D
19,559,523 23,012,878
11,745,234 14,000,297
3,524,328 3,367,696
6,242,059 5,562,472
41,071,144 45,943,343

- PdeiSi-{)h for doubtful debts presented as follows:

Provision for trade receivables
Provision for post dated cheques
Provision for refundable expenses

As of December 31, 2017, trade receivables amounting to KD 3,524,328 (2016 - KD 3,367,696) were past due but
not impaired. These relate to a number of independent customers for whom there is no recent history of default.

Restated
(Note 19)
2017 2016
K.D K.D
6,242,059 05,562,472
376,280 321,040
3,378,714 2,989,172
9,997,053

8,872,684 .
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- The movement on thé';n'roﬁé'ioﬁ for doubtful debs is as follows:

Restated
S ... (Note 19}
KD K.D
Balance at the beginning of the year 8,8.’7"2.,'684 6,135,386
Charge for the year (Note 18) 1,318,712 324,808
. Effect of restatement (Note 19} - 3,486,198
i tiilized during the year (194,343) {(1,073,708)
i- Balance at the end of the year 9,997,053 8,872,684
ﬂ : ) The other classes within accounts receivable and other debit balances do net contain impaired assets. The maximum
' exposure to credit risk at the reporting date is the fair value of each class of receivable mentioned above.

4 - Inventories

Restated
{Note 19)
2017 2016
KD KD
Medicines ' 21,104,249 25,955,961
Equipment 12,493,130 10,258,850
33,597,379 36,214,811

Less: provision for slow moving, obsolete

and expired inventories * {14,670,219) (12,454,926)

18,927,160 23,759,885

Provision for slow moving, obselete and expired inventories
Provision for slow moving, cbsolete and expired inventaries presented as follows:

Restated
(Note 19)
2017 2016
Kb KD
Provision for medicines 7,836,422 7,233,229
Provision for equipment St 6,833,797 5,221,697
el 14,670,219 12,454,926

The movement on the provision for for slow moving, obsolete and expired inventories is as follows:

Restated
(Note 19)
2017 2016
K.D KE.D
Balance at the beginning of the year 12,454,926 3,255,891
Charge for the year (Note 18) 4,747,567 .. 4,105:420
Effect of restaterment (Note 19) - : 6',102','0'99' R
Utilized during the year (2,532,274) (1,008,484) oo
Balance at the end of the year .

14,670,219 12,454926
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5. Investinents in associate -

2017 2016
Balance at the bégih:ﬁﬂg‘ of the year - 11,177,916
Share of results from associate - 1,502,816
Cash dividend received - (409,518)
Disposal S (12271217)

Balance at the end of the vear . -

- During the year ended December 31, 2016, the Parent Company sold its interest in Al Salam (the associate
Company) to a related party for a total consideration of KD 20,000,000 resulting in a net gain on sale amounting to
KD 7,708,772 consecutive to deduction of certain transaction related expenses of KD 20,011,

" The Parent Company shareholder's Ordinary Annual General Assembly meeting did not agree the decision for
selling Al Salam. Certain shareholders of the Parent Company filed a legal case. The case are still within the courts.

6- Intangible assets

2017 2016

KD KD
Cost:
At 1 January 2,049,110 1,226,620
Transfer from Property, Plant & 189,000 375,000
Equipment {Note 7)
Additions - 615,765
Write off - {168,275)
At 31 December 2,238,110 2,049,110
Accumulated amortization and
At 1 January 908,853 751,717
Charge for the year 317,542 325,411
Impairment loss 1,011,715 -
Write off - (168,275)
At 31 December . o 2,238,110 908,853

" Net book value at 31 December T 1,140,257
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YIACO Medical Company K.S.C.P
And its subsidiaries
State of Kuwait

Notes to the consolidated financial statements for the year ended December 31, 2017

8-

11-

12-

Murabaha pavable

Gross amount of murabaha payments
Less: Unamortized future finance charge

Analyzed as;
Current portion

Non-current portion

It represent the commodities purchased on a deferred settlement basis from a local Islamic banks and the effective
rates of profit payable attributable to murabaha payables range between 4% to 4.75% (December 31, 2016 3.5%to

4%) per annum.

Accounts payable and other credit balances

Trade payables

Other payables

Accrued expenses
Advances from customers

Provision for end of service indemnity

Balance at beginning of the year
Charge for the year

Paid during the year

Balance at end of the year

Share capital

‘Authorized, issued and paid up capital consists of 181,912,500 shares of 100 fils each and all shares are in cash.

Statutory reserve

As required by the Companies Law and the Parent Company's Articles of Association, 10% of the profit for the
year aftributable to equity holders of the Parent Company before contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS), National Labor Support Tax (NLST), Zakat and Board of Directors’
remuneration is transferred to statutory reserve. The Parent Company may resolve to discontinue such annual
transfers when the reserve equals 50% of the capital. This reserve is not available for distribution except in cases

2017 2016

KD KD
39,234,237 34,980,645

(263,208) (277,201)
29,971,029 34,703,444
28,268,489 32,774,834

1,702,540 1,928,610
29,971,029 34,703,444

Restated
(Note 19)
2017 2016
KD KD
25,449,475 25,959,396
4,066,780 3,259,482
1,910,592 2,095,120
58,108 135,254
31,484,955 31,449,252
2017 2016
KD KD
1,915,263 2,503,609
422,023 629,979
(612,642) (1,218,325)
1,724,644 1,915,263

stipulated by Law and the Parent Company's Articles of Association.

Since there is a net loss for the year, there was no transfer to statutory reserve during the year.
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13- Volunfa:' and generai reserve, ' HE
- As requrred hy the Parent Company s Articles of Asseciation, a certain’ percentage that does not exceed 10% of the

: proﬁt for year: attrzbutahle to equity holders of the Parent Company before contrlbutlon to KFAS, NLST, Zakat
and- Board of Drrectors remuneration is transferred to the voluntary and gcneral reserve ‘Such annual transfers may
be dzscontmued by a resolution of the shareholders’ General Assembly upon: recommendation by the Board of
Directors. Smce there is a net loss for the year, there was no transfer to Voiuntary reserve and general during the

year. L
14- Revenue frbm sales and services SR
KD - KD

Pharmaceutical supplies 61,155,422 74,298,446
Medical, scientific and dental equipment 11,484,220 12,182,304
and servises
Medical centers 3,004,968 4,069,391

75,644,610 90,550,141

15- {Losses) earnings per share attributable to the Pavent Company's shareholders

The information necessary to calculate basic (losses) earnings per share based on the weighted average number of
shares outstanding during the period is as follows:

2017 2016
Net (loss) profit for the year attributable to the Parent
Company's sharcholders (KD) (9,594,360} 365,762
Number of shares outstanding:
Weighted average number of shares
outstanding at ending of the year (Share) 181,512,500 181,912,500
(Losses) earnings per share attributable to the parent
Company's shareholders (Fils) (52.74) 2.18

16- Related party disclosures

Related parties represent shareholders, beard of directers, key management personnel, associates entities under
common centrol and other related parties in the normal course of its business. Prices and terms of payment are
approved by the Group's management.

Significant related party transactions are as follows:

1

2017 2016
K.D KD
2017 2016
Transactions included in the consol:dated statement of '
profit or loss: SRR :
Gain on sale of investment in an associate - 7,708,772
(note 3)
Sales to associate - 1,132,950
Other income * 303,368 -
Compensation to key managemeént personnel:
Salaries and short term benefit 337,776 381,607
Employees' end of service benefits 21,491 184210
2 359,267 400. 028_ = ._:

* Represents the refund of certain finance costs from a related party which is a financial mstltut:on asa resu[t of full_
and final settlement of murabaha payable. Those finance costs were incurred during the yeal ended December 31
2016. _ B R P :
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17- Conﬁng’ent ﬁs"s'éﬁt's"ﬁli'd'l'i'abi!iﬁ'es” anid legal elaims

- Contingent assets and lmhllltles

- The parent company has submxtted certain claims of KD} 29,067, 639 ( December 31, 2016 KD 29,067,639) related

to additional services: prowded to ofie of the projects with the Ministry of Health. However, these ciaims were not
yet approved and the contract has ended during the year end December 31, 2015.

- At December 31",'2'01'7',:{}::3 Group had contingent liabilities in respect of 6utstanding letters of guarantees arising in
the ordinary course of business amounting to KD 17,573,881 (December 31,2016 KD 21,773,787).

- legal claims
There are certain lawsuits raised by / against the Group. In the opinion of the Group’s Legal counsel, the results of

lawsuits cannet be assessed till being finally cleared by the court and there will be no material adverse impact on
the Group consclidated financial statements.

18- Provisions

2017 2016
K.D KD
Provision for doubtful debts (Note 3) 1,318,712 324,808
Provision for slow moving, obsolete and 4,747,567 4,105,420
expired inventeries (Note 4)
Other provision 800,000 -
6,866,279 4,430,228

19- Comparative figures
- In accordance with IAS 8, certain items in the consolidated statements of financial position for the comparative

information for the previous year ended 31 December 2016 has been restated.

The comparative has been restated to reflect the necessary adjustments and provisions that necessary to the
financial statements correction of accounting errors as explained below. The effect of the changes are as follows:

Aspreviowsly - g of After |
reported restatement restatement |

‘ KD KD KD
Accounts receivable and other debit
balances 51,358,570 {3,486,198) 47,872,372
Inventory 29,861,984 (6,102,099} 23,759,885
Accounts payable and other credit balaqces 20,662,441 786,811 31,449,252 .
Retained earnings (accumulated oss) 3,813,668 '(10,375,103) (6,561,440) :

20- Going concern
- The consolidated financial statements have been prepared on a going concern basis, which assumes that the Group

will be able to realize its assets and discharge its liabilities in the normal course of businéss. The consolidated
- financial statements do net include any adjustments that might arise due to uncertamty of the Group s ability to
continue as a going concern. : : : S :

" As of December 31, 2017, The Group’s net foss for the year amounted to KD 8 587 611 the Group s accumulated
losses amounted to KD 16,155, 800 and the accumulated losses reach to 89% of the Parent Company sh re cap1tal

- As per article 271 of the Law No: 1 of 2016 when the Company s accumuiated !oss 3 'reach:-75% of 1ts'pa1d up
share capital, the board of directors has to call for an. extraordmary sharehelders general assembly meetmg to:
decide about either the Company’s continuity; early dlSSO]llUOn or otherwme takmg othe cessary 'ctlons in that:- :
regard AR . s -
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21-

22-

a)

b)

General assemblx e :
The Parent Company shareholders Ordmary Annual General Assembly meetmg held on September 10, 2017 and

did not approve’ the ﬁnanmal statement for the year ended December 3§ 20]6 Dusing the year, the Group
management has restated the comparatlve figures (Note 19).

Financial risk man’tgement

Tn the normal course of business, the Group uses primary financial instruments such as Cash on hand and at banks,
receivables, investments, murabaha payables and payables and as a result, it is exposed to the risks indicated below.

Interest rate risk

Financial instruments are subject to the risk of changes in value due to changes in the level of interest for its
financial assets liabilities carrying floating interest rates.

The Group is not currently exposed significantly to such rislk.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obllgatlon causing the other . %

party to incur a financial loss. Financial assets which potcntlally subject the Group to credit risk consist prmclpally
of cash at banks, receivables . The Group's cash at banks are placed with high credit rating financial institutions..
Receivables are presented net of allowance for doubtful debts.

The Group’s maximum exposure arising from default of the counter-party is limited to the carrying amount of cash
at hanks and receivables.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign currency exchange rates. The Group incurs foreign currency risk on transactions that
are denominated in a currency cther than the Kuwaiti Dinar.. The Group may reduce its exposure to fiuctuations in
foreign exchange rates through the use of derivative financial instruments, The Group ensures that the net exposure
is kept to an acceptable level, by dealing in currencies that do not fluctuate significantly against the Kuwaiti Dinar.

The following table demonstrates the sensitivity to a reasonably possible change in the foreign exchange between
other currencies and Kuwaiti Dinar.

Increase / Effect on
{Decrease) consolidated
against statement of
Kuwaiti Dinar profit or loss
KD
2017 L
US Dollar _ Ye5 £ 849,959 +
Euro S Yol & 147,113 +
Others . . . YoSE 6,416 £
2016 R S RHEERIES R
+US Dollar S egsa Lg s agie
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d) Liquidity rlsk i .
Liquidity” risk is the rlsk that the Group w1ll encounter difficulty in ra]smg funds to meet commitnients associated
with financial instruments. To manage this risk, the Group periodically assesses the: financial viability of customers
and invests in bank deposits or other investments that are readily realizable, along with planning and managing the
Group’s forecasted cash flows by maintaining adequate cash reserves, maintaining valid and available credit lines
with banks, and matching the maturity profiles of financial assets and liabilities.

Maturity table for financial liabilities:

More than 12 .
Total

1-12 months months
KD KD KD

2017 T
Murabaha 28,268,489 1,702,540 29,971,029 " -
Accounts payable and other credit 31,426,847 ) 31,426,847
balances 4

59,695,336 1,702,540 61,397,876
2016
Murabaha 32,774,834 1,928,610 34,703,444
Accounts payable and other credit balances 31,313,998 - 31,313,998

64,088,832 1,928,610 66,017,442

¢) Egquity price risk
Equity price risk is the risk that fair values of equity instruments decrease as the result of changes in level of equity
indices and the value of individual stocks. The equity price risk exposure arises from the Group's investment in
equity securities classified as “at fair value through profit or loss” and “available for sale”. To manage such risks,
the Group diversifies its investments in different sectors within its investment portfolio.

The following table demonstrates the sensitivity to a reasonably possible change in equity indices as a result of
change in the fair vaiue of these equity instruments, to which the Group had significant exposure as of the reporting
date:

Change in Effect on
equity consolidated
instrument statement of
“price. profit or loss
Kuwait %S 9,506 +
2016 :
Kuwait %5 + 10,486 +
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23-

24-

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability talkes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

The following table shows an analysis of captions recorded at fair value by level of the fair value hierarchy:

; Last
2017 2016 evaluation
KD KD date Level
Investments at fair value through profit or 190,120 209,720 30 June 2017 3
loss Based on the

net book value
At December 31, the fair values of financial instruments approximate their carrying amounts.

Capital Risk Management

The Group's objectives when managing capital resources are to safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal
capital resources structure to reduce the cost of capital.

In order to maintain or adjust the capital resources structure, the Group may adjust the amount of dividends paid to
shareholders, return paid up capital to shareholders, issue new shares, sell assets to reduce debt, repay loans or
obtain additional loans.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown in the consolidated statement of financial position plus
net debt.

For the purpose of capital risk management, the total capital resources consist of the following components:

2017 2016

K.D K.D
Murabaha 29,971,029 34,703,444
Total borrowings 29,971,029 34,703,444
Less: Cash on hand and at banks (2,546,599) (9,180,423)
Net debt 27,424,430 25,523,021
Total equity 8,633,591 18,244,244
Total capital resources 36,058,021 43,767,265
Gearing Ratio 76% 58%

....-...I..-.‘-‘.-‘-‘-“
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25- Segment mformatlon g _ - A
The Group's primary. basis. of segment reportmg is. by busmess segments
activities and mvestments : : . TR

which consist of medical and :rel'atéd

Management momtors the Ope1atmg results of its busmess units. separately fo the purpose’of. makmg dec1510ns
about resource allocation and performance assessment Segment perfmmance zs_evaluated ased on operatmg prof it
or loss and is measured consistently with operatmg prot‘ it or loss iz the consohd 'ed f nanc:al statements

Information related to each repottable operatmg segment is set out be[ow

Medical and
refated IS S R EREE I
activities Iavestments . Unallocated Total
XD T kb XD
- 2017 cpinn
Revenue 75,644,610 (19,600 .~ 561,651 76,186,661
Gross profit 12,968,071 - - 12,268,071
Net loss for the year (9,568,011) (19,600) . . (9,587,611)
Total assets - 71,512,188 269,500 . - 71,781,688
Total liabilities 63,180,628 - - 63,180,628
- 2016
Revenue 90,550,141 9,173,371 90,774 99,814,286
Gross profit 16,283,239 - - 16,283,239
Net (loss) profit for the year (8,772,313) 9,173,371 (167,349) 233,709
Total assets 85,984,880 289,100 - 86,273,980

Totaf liabilities 68,067,959 - - 68,067,959




