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Independent auditor’s report to the shareholders of Yiaco Medical Company K.S.C.P  
 

Report on the audit of the consolidated financial statements 

Our opinion  
 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Yiaco Medical Company K.S.C.P (“the Parent Company”) and its 
subsidiaries (together referred to as “the Group”) as at 31 December 2021, and its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with International 
Financial Reporting Standards. 
 

What we have audited 
 

The Group’s consolidated financial statements comprise: 
 

 the consolidated statement of financial position as at 31 December 2021; 
 the consolidated statement of income for the year then ended; 
 the consolidated statement of comprehensive income for the year then ended; 
 the consolidated statement of changes in equity for the year then ended; 
 the consolidated statement of cash flows for the year then ended; and 
 the notes to the consolidated financial statements, which include significant accounting policies 

and other explanatory information. 
 

Basis for opinion  
 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit 
of the consolidated financial statements section of our report. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  
 

Independence 
 

We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code) and the ethical requirements of the State of Kuwait that 
are relevant to our audit of the consolidated financial statements in the State of Kuwait. We have fulfilled 
our other ethical responsibilities in accordance with these requirements and the IESBA Code. 
 

Material uncertainty related to going concern 
 
We draw attention to Note 2 in the consolidated financial statements, which indicates that the Group’s 
current liabilities exceeded its current assets by KD 7,751,009 as at 31 December 2021 and has 
accumulated losses of KD 1,565,823 which exceeded 75% of its share capital as of that date. These 
matters indicate the existence of a material uncertainty which may cast significant doubt on the Group’s 
ability to continue as a going concern. Our opinion is not modified in respect of this matter. 
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Independent auditor’s report to the shareholders of Yiaco Medical Company K.S.C.P 
(Continued) 
 

Report on the audit of the consolidated financial statements  

Our audit approach  
  

Overview 
 

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the consolidated financial statements. In particular, we considered where management 
made subjective judgements; for example, in respect of significant accounting estimates that involved 
making assumptions and considering future events that are inherently uncertain. As in all of our audits, 
we also addressed the risk of management override of internal controls, including among other matters 
consideration of whether there was evidence of bias that represented a risk of material misstatement 
due to fraud. 
 
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion 
on the consolidated financial statements as a whole, taking into account the structure of the Group, the 
accounting processes and controls, and the industry in which the Group operates. 
 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in 
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. In addition to the matter described 
in the Material uncertainty related to going concern section, we have determined the matters described 
below to be the key audit matters to be communicated in our report. 
 

Key audit matter How our audit addressed the key audit matter 

Expected credit losses on trade receivables  
At the end of each reporting period, management 
conducts an assessment of the recoverability of the 
Group’s trade receivables to determine whether 
any provision for impairment of those receivables is 
required. This assessment is considered to be a 
key audit matter due to the significant judgment 
required in determining expected credit losses. 

 
As at 31 December 2021, the Group had gross 
outstanding receivables of KD 43,309,846 (2020: 
KD 50,372,170) against which provisions for 
expected credit losses of KD 42,529,088 (2020: KD 
43,778,647) were maintained. 

 
Refer to Note 10 and 4.1 (b) to the consolidated 
financial statements for the related disclosures. 

Our audit procedures included: 

 Assessing the appropriateness of the Expected 
Credit Loss (ECL) model prepared by 
management. 

 We tested the completeness and accuracy of 
the data used in the calculation of ECL. 

 We understood the aging profile of receivables 
by defining historical period of receivables and 
determining how much of trade receivables 
resulted in cash losses to arrive at historical loss 
rates. 

 We tested the adjustment of historical loss rates 
for current and forward looking information to 
arrive at the expected loss rates. 

 We checked the reasonableness of the ECL 
modelling methodology and calculations used to 
compute the Probability of Default (PD), Loss 
Given Default (LGD) and Exposure at Default 
(EAD) for the Group’s trade receivables. 

 We recalculated the ECL based on the above 
key assumption to assess the mathematical 
accuracy of the calculations. 

 
 
 

Key Audit Matter  Expected credit losses on trade receivables  
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Independent auditor’s report to the shareholders of Yiaco Medical Company K.S.C.P 
(Continued) 
 
Report on the audit of the consolidated financial statements (Continued) 

 
Key Audit Matters (Continued) 
 

Key audit matter How our audit addressed the key audit matter 

 Our audit procedures included (continued): 

 Obtaining a legal opinion from the Parent 
Company’s external legal consultants regarding 
the status of the cases filed by the Parent 
Company against certain customers and 
comparing this with the impairment assumptions 
applied by management against those 
customers’ balances. 

 Evaluating the adequacy of the disclosures in 
Notes 10 and 4.1 (b) to the consolidated 
financial statements. 

 
 

Other information  
 

The directors are responsible for the other information. The other information comprises the Directors’ 
report (but does not include the consolidated financial statements and our auditor’s report thereon), 
which we obtained prior to the date of this auditor’s report, and the Group’s annual report, which is 
expected to be made available to us after that date. 
 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not and will not express any form of assurance conclusion thereon.  
  

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. 
  

If, based on the work we have performed on the other information, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 
 
When we read the Group’s complete Annual Report, if we conclude that there is a material 
misstatement therein, we are required to communicate the matter to those charged with governance. 
 
 

Responsibilities of management and those charged with governance for the consolidated 
financial statements  

 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with International Financial Reporting Standards and the Companies’ Law 
no. 1 of 2016 and its executive regulations, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error.  

 
 

In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Group or to cease operations, or has no realistic alternative but to do so.  
 
 
 

Those charged with governance are responsible for overseeing the Group’s financial reporting process. 
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Independent auditor’s report to the shareholders of Yiaco Medical Company K.S.C.P 
(Continued) 
 

Report on the audit of the consolidated financial statements (Continued) 
 

Auditor’s responsibilities for the audit of the consolidated financial statements 
 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these consolidated financial statements.  
 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report.  

 

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the Group audit. 
We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.   
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Independent auditor’s report to the shareholders of Yiaco Medical Company K.S.C.P 
(Continued) 
 
Report on the audit of the consolidated financial statements (Continued) 
 

Auditor’s responsibilities for the audit of the consolidated financial statements (Continued) 
 
 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

 

 
Report on other legal and regulatory requirements 
 

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the 
consolidated financial statements, together with the contents of the report of the Directors’ Report 
relating to these consolidated financial statements, are in accordance therewith. We further report that 
we obtained all information and explanations that we required for the purpose of our audit and that 
the consolidated financial statements incorporate all information that is required by the Companies 
Law No. 1 of 2016 and its executive regulations and by the Company's Memorandum of Incorporation 
and Articles of Association, as amended, that an inventory count was duly carried out and that, to the 
best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its executive 
regulations nor of the Company’s Memorandum of Incorporation and Articles of Association, as 
amended, have occurred during the financial year ended 31 December 2021 that might have had a 
material effect on the business of the Group or on its consolidated financial position. 
 

Moreover, we further report that during the course of our audit, we have not become aware of any 
violations of Law No. 7 of 2010 pertaining to the Establishment of the Capital Markets Authority and 
the Regulation of Securities’ Activity and subsequent amendments thereto and its executive bylaws 
during the year ended 31 December 2021, except for the disciplinary board resolutions number 56 
and 63 issued on 28 September 2021 and resolution number 66 issued on 2 November 2021 that are 
related to violations that took place in prior years. 
 
 
 
 
 

Khalid Ebrahim Al-Shatti 
Licence No. 175 A 
PricewaterhouseCoopers (Al-Shatti & Co.) 

 

 

 
31 March 2022 
Kuwait





 

The accompanying notes set out on pages 11 to 37 form an integral part of these consolidated financial statements. 
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Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Consolidated statement of income 
(All amounts in Kuwaiti Dinars unless otherwise stated) 
 
  Year ended 31 December 
 Note 2021 2020 
    
Revenue 18 20,921,537 30,976,941 
Rental income  153,622 178,300 
Cost of revenue 19 (14,549,590) (23,836,725) 
Gross profit  6,525,569 7,318,516 
General and administrative expenses 20 (6,682,762) (4,891,403) 
Distribution expenses 21 (1,816,828) (2,155,429) 
Impairment loss of trade receivables  - (744,549) 
Other income 22 243,769 749,900 
(Loss) / profit from operating activities  (1,730,252) 277,035 
Finance income  116,386 131,763 
Finance costs  (230,170) (345,974) 
Finance costs – net   (113,784) (214,211) 

Net (loss) / profit for the year before contribution to Kuwait 
Foundation for Advancement of Sciences (KFAS), National 
Labour Support Tax (NLST) and Zakat  (1,844,036) 

 
 
 

62,824  
NLST  - (776) 
Zakat  - (311) 
KFAS  - (565) 
(Loss) / profit for the year  (1,844,036) 61,172 
    
Attributable to:    
Shareholders of the Parent Company   (1,844,036) 61,172 
(Loss)/ earnings per share (Basic and diluted) (fils) 23 (107.71) 3.57 
    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying notes set out on pages 11 to 37 form an integral part of these consolidated financial statements. 
 

8 

 
 
 
 
 
 
 
Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Consolidated statement of comprehensive income 
(All amounts in Kuwaiti Dinars unless otherwise stated) 
 
  Year ended 31 December 
  2021 2020 
    
Net (loss) / profit for the year  (1,844,036) 61,172 
Other comprehensive (loss) / income    
Items that may be reclassified to profit or loss    
Exchange differences on translation of foreign operations  - (557) 
Other comprehensive loss for the year  - (557) 
Total comprehensive (loss) / income for the year  (1,844,036) 60,615 
    
Attributable to:    
Shareholders of the Parent Company   (1,844,036) 60,615 
Total comprehensive (loss) / income for the year  (1,844,036) 60,615 
 



 

The accompanying notes set out on pages 11 to 37 form an integral part of these consolidated financial statements. 
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Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Consolidated statement of changes in equity 
(All amounts in Kuwaiti Dinars unless otherwise stated) 

 

 
Share  
capital 

Statutory 
reserve  

Voluntary 
reserve  

General  
reserve   

Foreign 
currency 

translation 
reserve  

(Accumulated 
losses)/ 
retained 
earnings   Total equity 

   
At 1 January 2020 18,191,250  4,381,619  1,314,665  1,831,515  55,535  (23,777,455)  1,997,129 
Profit for the year -  -  -  -  -  61,172 61,172 
Other comprehensive income  -  -  -  -  (557)  - (557) 
Total comprehensive income for the year -  -  -  -  (557)  61,172 60,615 
Write off the accumulated losses (note 12) (16,479,261)  (4,381,619)  (1,314,665)  (1,831,515)  -  24,007,060 - 
Transferred to reserves (note 13 and 14) -  6,282  6,282  -  -  (12,564) - 
At 31 December 2020 1,711,989  6,282  6,282  -  54,978  278,213 2,057,744 
     
Loss for the year -  -  -  -  -  (1,844,036)  (1,844,036) 
Total comprehensive loss for the year -  -  -  -  -  (1,844,036)  (1,844,036) 
As at 31 December 2021 1,711,989  6,282  6,282  -  54,978  (1,565,823)  213,708 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Consolidated statement of cash flows  
(All amounts in Kuwaiti Dinars unless otherwise stated) 

The accompanying notes set out on pages 11 to 37 form an integral part of these consolidated financial statements. 
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  Year ended 31 December 
  2021  2020 
     
Cash flows from operating activities     
Loss for the period    (1,844,036)  61,172 
Adjustments for:     
Depreciation on investment properties 6 64,714  12,046 
Depreciation on property and equipment 7 130,797  84,998 
Depreciation on right of use of assets 8 890,081  1,035,506 
Provision for end of service benefits 16 741,414  194,077 
Gain on sale of property and equipment  -  (46,004) 
(Reversal of) / provision for slow moving and obsolete 
inventories 9 

 
(823,059)  

 
39,978 

Loss allowance on trade receivables  -  744,549 
Legal provision 17 1,987,258  - 
Rent concessions  (163,070)  - 
Finance cost – murabaha loan   187,500  294,868 
Finance cost – lease liabilities  42,670  51,106 
  1,214,269  2,472,296 

Changes in working capital:     
Trade and other receivables  5,620,417  1,639,090 
Inventories  3,349,930  959,258 
Trade and other payables  (683,789)  1,150,080 
Payment of end of service benefits  (381,022)  (1,010,396) 
Net cash flows generated from operating activities  9,119,805  5,210,328 

   
Cash flows from investing activities     
Additions to property and equipment 7 (159,200)  (5,547,587) 
Proceeds from sale of property and equipment  7 14,075  46,113 
Financial assets at fair value through profit or loss  -  47,040 
Term deposits  (93,570)  - 
Net cash flows used in investing activities  (238,695)  (5,454,434) 
    
Cash flows from financing activities     
Finance cost paid  (42,670)  (294,868) 
Principal payment of lease liabilities  (899,979)  (898,023) 
Repayment of Murabaha loan  -  (2,450,000) 
Net cash flows used in financing activities  (942,649)  (3,642,891) 
    
Net increase / (decrease) in cash and cash equivalents  7,938,461  (3,886,997) 
Net impact of foreign currencies translation adjustments  -  (557) 
Cash and cash equivalents at the beginning of the year  11,862,016  15,749,570 
Cash and cash equivalents at the end of the year 11 19,800,477  11,862,016 

 
Non-cash transactions are as follows:     
Addition to right of use of assets  (590,777)  - 
Addition to lease liabilities  590,777  - 

 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 
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1 GENERAL INFORMATION 
 

Yiaco Medical Company K.S.C.P. (“the Parent Company”) is a Kuwaiti Shareholding compay incorporated at 
the state of Kuwait on 30 November 2002 and is govemed by the Islamic Shareea in its activities. The parent 
company’s shares are listed on the Kuwait Stock Exchange. 
 

The Parent Company's address: P.O.Box. 435 Safat 13005 - State of Kuwait. 
 

The Parent Company’s activities are as follows:  
 

- Trading in medicines and medical equipment and taking part in the government and private tenders,  
- Establishing and managing of medical centers and hospitals,  
- Establishing and managing of clinics, 
- Etablishing and managing of medical dispensaries and laboratories,  
- Providing medical consultations,  
- Assisting medical services for senior citizens and residents,  
- Conduction of studies and researches related to the medical industry and provide medical 

consultations to the parent company or to others,  
- Contracting with doctors, nurses, phannacists and technicians to work in the clinics, pharmacies and 

laboratories and with others in or out the country,  
- Maintain works for the medical equipment and apparatus,  
- Possession of real estates and the necessary means of transport to perform the Parent Company's 

objectives,  
- Utilizing the surplus funds available by investing it in the financial and real estate's portfolios 

managed by specialized bodies and companies. 
 

Further, the Parent Company may have interest in or enter in any respect with entities that carry on works 
similar to its works or those that may assist the Parent Company to achieve its objectives in Kuwait or 
abroad, and it may establish, participate in or purchase such entities or having them affiliated thereto.  
 

The consolidated financial statements include the financial statements of the Parent Company and its 
subsidiaries (together referred to as the “Group”): 
 

    Percentage of holding  
Country of 

incorporation  Main activity  
31 December 

2020 
31 December 

2021  Subsidiaries 
       

Kuwait 
 Medical  

services 100% 100% 
 Al Raya Health Care Company, Single Person 

Company  

Kuwait 
 

Real estate 100% 100% 
 Yiaco Real Estate Company, Single Person 

Company  

UAE 
 Medical  

services 95.238% 95.238%  
 
Albayt Medical FZCO* 
 
*During the year, an extraordiary general assembly meeting was held whereby the liquidation of the 
subsidiary was approved mutually. The liquidauion process is still in progress as the reporting date. 
 

The consolidated financial statements for the year ended 31 December 2021 were authorized for issuance 
by the Board of Directors of the Parent Company on 31 March 2022 and are subject to the approval of the 
Annual General Assembly of the shareholders. The shareholders of the Parent Company have the power 
to amend the consolidated financial statements at the Annual General Assembly meeting. 
 
 
 
 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 
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2 FUNDAMENTAL ACCOUNTING CONCEPT 
 

At the reporting date, the Group’s current liabilities exceeded its current assets by KD 7,751,009 as at 31 
December 2021 and has accumulated losses of KD 1,565,823 which exceeded 75% of its share capital as of 
that date. Without the support of the shareholders, these matters indicate the existence of a material 
uncertainty that may cast significant doubt about the Group’s ability to continue as a going concern. In 
addition, the management of the Group have been evaluating the below various strategies to improve the 
operating performance, financial position and adequacy of the Group’s financial resources to enable the 
Group to continue operating as a going concern and is satisfied that the Group has the resources to 
continue in business for the foreseeable future. Therefore, the consolidated financial statements continue 
to be prepared on the going concern basis. 
 
The management has been working to develop and execute a feasible restructuring plan. The followig 
actions have been taken and / or under consideration, among others:  
 
- The Group succeded to maintain a significant amount of cash and cash equivalents amounting to KD 

19.9 million that supports the Group’s management to finance all investments and projects planned 
in the short term. 

- Reviewing and reducing the operational costs to minimise the operational losses. 
- Plan to expand geographically within the State of Kuwait the pharmacies and medical center. 
- Plan to increase the share capital to absorb the losses and meet the expansion strategy.   
 
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The principal accounting policies applied in the preparation of these consolidated financial statements are 
set out below. These policies have been consistently applied to all the year presented, unless otherwise 
stated. 

 

3.1 Basis of preparation 
 

(i) Compliance with IFRS 
 

These consolidated financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) 
applicable to companies reporting under IFRS and with the Companies’ Law no. 1 of 2016 and its executive 
regulations. The consolidated financial statements comply with IFRS as issued by the International 
Accounting Standards Board (IASB). 
 
The preparation of consolidated financial statements in conformity with IFRS requires the use of certain 
critical accounting estimates. It also requires management to exercise its judgement in the process of 
applying the Group’s accounting policies. Changes in assumptions may have a significant impact on the 
consolidated financial statements in the period the assumptions changed. Management believes that the 
underlying assumptions are appropriate. The areas involving a higher degree of judgement or complexity, 
or areas where assumptions and estimates are significant to the consolidated financial statements are 
disclosed in Note 5. 
 
(i) Historical cost convention 

 

The consolidated financial statements have been prepared on a historical cost basis, as modified by the 
revaluation of financial assets at fair value through profit or loss. 
 
 
 
 
 
 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
3.1 Basis of preparation (Continued) 
 
3.1.1  Changes in accounting estimates, policies and disclosures 
 
(a) New and amended standards adopted by the Group: 

 
The Group has applied the following standards and amendments for the first time for their annual reporting 
period commencing 1 January 2021: 

 
 Interest Rate Benchmark Reform - Phase 2 - amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16. 
 
The amendments listed above did not have any impact on the amounts recognized in prior periods and did 
not significantly affect the current or future periods. There are no other standards or amendments that are 
effective and that would have a material impact on the Group in the current or future reporting periods 
and on foreseeable future transactions. 
 
(b) New standards, amendments and interpretations issued but not yet adopted by the Group: 

 
 

Certain new accounting standards and interpretations have been published that are not mandatory for 31 
December 2021 reporting periods and have not been early adopted by the Group. These standards are not 
expected to have a material impact on the Group in the current or future reporting periods and on 
foreseeable future transactions. 
 
3.2 Consolidation  

 

(a) Subsidiaries  
 

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group 
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement 
with the entity and has the ability to affect those returns through its power to direct the activities of the 
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They 
are deconsolidated from the date that control ceases. 
 
Intercompany transactions, balances and unrealised gains on transactions between Group companies are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an 
impairment of the transferred asset. Accounting policies of subsidiaries have been changed where 
necessary to ensure consistency with the policies adopted by the Group. 
 
Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated 
statements of income, comprehensive income, changes in equity and financial position respectively.  

 

(b) Changes in ownership interests 
 

The Group treats transactions with non-controlling interests that do not result in a loss of control as 
transactions with equity owners of the Group. A change in ownership interest results in an adjustment 
between the carrying amounts of the controlling and non-controlling interests to reflect their relative 
interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling 
interests and any consideration paid or received is recognised in a separate reserve within equity 
attributable to owners of the Parent Company. 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.2 Consolidation (Continued) 
 

When the Group ceases to consolidate or equity account for an investment because of a loss of control, 
joint control or significant influence, any retained interest in the entity is remeasured to its fair value with 
the change in carrying amount recognised in the consolidated statement of income. This fair value becomes 
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an 
associate, joint venture or financial asset. In addition, any amounts previously recognised in other 
comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of 
the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive 
income are reclassified to consolidated statement of income. 
 

3.3 Segment reporting 
 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources 
and assessing performance of the operating segments, has been identified by the Parent Company’s Board 
of Directors. 

 

3.4 Foreign currency translation  
 

(a) Functional and presentation currency 
 

Items included in the consolidated financial statements are measured using the currency of the primary 
economic environment in which the entity operates (“the functional currency”). The consolidated financial 
statements are presented in Kuwaiti Dinars (KD), which is the Parent Company’s presentation and 
functional currency and the presentation currency of the Group. 

 

(b) Transactions and balances 
 

Foreign currency transactions are translated into the functional currency using the exchange rates at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies 
at year end exchange rates are generally recognised in the consolidated statement of income on a net 
basis.  

 

(c) Group companies 
 

The results and financial position of all foreign operations (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are 
translated into the presentation currency as follows: 

(a) Assets and liabilities for each financial position presented are translated at the closing rate at the date 
of that financial position; 

(b) Income and expenses for each statement of income are translated at average exchange rates (unless 
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the 
transaction dates, in which case income and expenses are translated at the rate on the dates of the 
transactions); and 

(c) All resulting exchange differences are recognised in other comprehensive income. 
 

On consolidation, exchange differences arising from the translation of any net investment in foreign 
entities and of borrowings are recognized in other comprehensive income. When a foreign operation is 
sold or any borrowings forming part of the net investment are repaid, the associated exchange differences 
are reclassified to the consolidated statement of income, as part of the gain or loss on sale. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.5 Investment properties 
 

Properties that are held for long-term rental yields or for capital appreciation or both, and that is not 
occupied by the Group is classified as investment properties. Investment properties also include property 
that is being constructed or developed for future use as investment property. 
 

Property held under operating leases is classified and accounted for by the Group as investment property 
when the rest of the definition of investment property is met. 
 

Investment properties are stated at historical cost less depreciation. Historical cost includes expenditure 
that is directly attributable to the acquisition of the buildings.   
 

Cost of property includes its purchase price and any direct attributable costs. Cost includes the cost of 
replacing part of an existing property at the time that cost is incurred if the recognition criteria are met; 
and excludes the costs of day-to-day servicing of an item of the property. 
 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is 
derecognised. All other repairs and maintenance are charged to the consolidated statement of income 
during the financial period in which they are incurred. 
 
3.6 Property and equipment  

 

Property and equipment are stated at historical cost less depreciation. Historical cost includes expenditure 
that is directly attributable to the acquisition of the items.  
 

Cost of an item of property and equipment includes its purchase price and any direct attributable costs. 
Cost includes the cost of replacing part of an existing property and equipment at the time that cost is 
incurred if the recognition criteria are met; and excludes the costs of day-to-day servicing of an item of 
property and equipment. 
 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is 
derecognised. All other repairs and maintenance are charged to the consolidated statement of income 
during the financial period in which they are incurred. 
 

Land is not depreciated. Capital work in progress will be depreciated upon the asset is being ready for its 
intended use. Depreciation on other assets is calculated using the straight-line method to allocate their 
cost to their residual values over their estimated useful lives, as follows: 

 

Buildings 10-50 years 
Motor vehicles 3 years 
Furniture and office equipment 6-10 years 
Machinery and equipment 3-10 years 
 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at least at the end of 
each reporting period. An asset’s carrying amount is written down immediately to its recoverable amount 
if the asset’s carrying amount is greater than its estimated recoverable amount. 
 

Gains and losses on disposal (if any) are determined by comparing the proceeds with the carrying amounts 
and are recognised within in the consolidated statement of income.  
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
3.7     Inventories 

 
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted 
average method. The cost of finished goods includes the purchase price, transportation, handling and other 
direct costs that have been incurred in bringing the inventories to their present location and condition. Net 
realisable value is the estimated selling price in the ordinary course of business, less applicable variable 
selling expenses. 

 
3.8 Impairment of non-financial assets 

 
Assets that are subject to depreciation are reviewed for impairment whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised 
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing 
impairment, assets are Grouped at the lowest levels for which there are separately identifiable cash inflows 
(cash-generating units). Non-financial assets other than goodwill that suffered an impairment are reviewed 
for possible reversal at each reporting date. 

 
3.9 Financial assets 
 

3.9.1 Classification 
 

The group classifies its financial assets in the following measurement categories: 
 those to be measured subsequently at fair value (either through OCI or through the consolidated 

statement of income), and 
 those to be measured at amortised cost. 

 

The classification depends on the entity’s business model for managing the financial assets and the 
contractual terms of the cash flows. 
 

Trade and other receivables  
Trade and other receivables are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest method, less provision for impairment. 
 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary 
course of business. They are generally due for settlement within 90 days and therefore are all classified as 
current. Trade receivables are recognised initially at fair value. The Group holds the trade receivables with 
the objective to collect the contractual cash flows and therefore measures them subsequently at amortised 
cost using the effective interest method. 

 

Cash and cash equivalents 
For the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents 
includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid 
investments with original maturities of three months or less that are readily convertible to known amounts 
of cash and which are subject to an insignificant risk of changes in value.  
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
3.9 Financial assets (Continued) 
 
3.9.2  Recognition and derecognition  

 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the 
group commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive 
cash flows from the financial assets have expired or have been transferred and the group has transferred 
substantially all the risks and rewards of ownership. 

 

3.9.3  Measurement 
 

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the 
acquisition of the financial asset.  

 

Debt instruments 
Subsequent measurement of debt instruments depends on the Group’s business model for managing the 
asset and the cash flow characteristics of the asset. The Group classifies its debt instruments as amortised 
cost.  
Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 
represent solely payments of principal and interest are measured at amortised cost. Interest income from 
these financial assets is included in the consolidated statement of income using the effective interest rate 
method. Any gain or loss arising on derecognition is recognised directly in the consolidated statement of 
income. Impairment losses are presented as separate line item in the consolidated statement of income. 

 
Subsequent to the initial recognition, financial assets other than those carried at fair value through other 
comprehensive income are carried at amortised costs using the effective interest method. 

 
3.9.4  Impairment of financial assets 

 

The Group assesses on a forward looking basis the expected credit losses associated with its debt 
instruments carried at amortised cost. The impairment methodology applied depends on whether there 
has been a significant increase in credit risk. For trade receivables the Group applies the simplified 
approach permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables. 
 
While bank balances and time deposits are also subject to the impairment requirements of IFRS 9, the 
identified impairment loss was immaterial. 
 
3.10 Employees’ end of service benefits 

 
The Group is liable under Labor Laws’ in respective countries, to make payments to the employees for post-
employment benefits through defined benefits plan. Such payment is made on a lump sum basis at the end 
of an employee’s service. This liability is unfunded and is computed as the amount payable as a result of 
involuntary termination of the Group’s employees on the reporting date. The Group expects this method 
to produce a reliable approximation of the present value of this obligation. 
 
With respect to its national employees, the Parent Company also makes contributions to Public Authority 
for Social Security calculated as a percentage of the employees’ salaries.   
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
3.11 Financial liabilities  
 
A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset 
to another entity or to exchange financial assets or financial liabilities with another entity under conditions 
that are potentially unfavourable to the Group. 
 
All financial liabilities are initially recognised at fair value less directly attributable transaction costs. After 
initial recognition, financial liabilities are measured at amortised cost using the effective interest method. 
The Group classifies its financial liabilities as “borrowings”, “lease liabilities”, and “trade and other 
payables”. 
 
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or 
expired. 

 
Borrowings 

 
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) 
and the redemption amount is recognised in consolidated statement of income over the period of the 
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are 
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility 
will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no 
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 
prepayment for liquidity services and amortised over the period of the facility to which it relates. 
 
Borrowings are removed from the consolidated statement of financial position when the obligation 
specified in the contract is discharged, cancelled or expired. The difference between the carrying amount 
of a financial liability that has been extinguished or transferred to another party and the consideration 
paid, including any non-cash assets transferred or liabilities assumed, is recognised in the consolidated 
statement of income as finance income or finance costs. 
 
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer 
settlement of the liability for at least 12 months after the reporting period. 

 
Trade and other payables 

 
Trade and other payables are obligations to pay for goods or services that have been acquired in the 
ordinary course of business from suppliers. Trade and other payables are classified as current liabilities if 
payment is due within one year or less (or in the normal operating cycle of the business if longer). If not, they 
are classified as non-current liabilities. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.12 Provisions 
 

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past 
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount 
has been reliably estimated. Provisions are not recognised for future operating losses. 
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole. A provision is recognised even 
if the likelihood of an outflow with respect to any one item included in the same class of obligations may 
be small. 
 
Provisions are measured at the present value of management’s best estimate of the expenditure required 
to settle the present obligation at the end of the reporting period. The discount rate used to determine the 
present value is a pre-tax rate that reflects current market assessments of the time value of money and 
the risks specific to the liability. The increase in the provision due to the passage of time is recognised as 
interest expense. 

 

3.13 Offsetting financial instruments 
 

Financial assets and liabilities are offset and the net amount reported in the consolidated statement of 
financial position when there is a legally enforceable right to offset the recognised amounts and there is 
an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally 
enforceable right must not be contingent on future events and must be enforceable in the normal course 
of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty. 

 

3.14 Revenue recognition 
 

IFRS 15 ‘Revenue from contracts with customers’ outlines a single comprehensive model of accounting for 
revenue arising from contracts with customers and supersedes current revenue recognition guidance 
found across several Standards and Interpretations within IFRSs. It establishes a new five-step model that 
applies to revenue arising from contracts with customers. 

 

Step 1  Identify the contract with a customer: A contract is defined as an agreement between two or more 
parties that creates enforceable rights and obligations and sets out the criteria for each of those rights 
and obligations. 

 

Step 2  Identify the performance obligations in the contract: A performance obligation in a contract is a 
promise to transfer a good or service to the customer. 

 
Step 3  Determine the transaction price: Transaction price is the amount of consideration to which the Group 

expects to be entitled in exchange for transferring the promised goods and services to a customer, 
excluding amounts collected on behalf of third parties. 

 
Step 4  Allocate the transaction price to the performance obligations in the contract: For a contract that has 

more than one performance obligation, the Group will allocate the transaction price to each 
performance obligation in an amount that depicts the consideration to which the Group expects to 
be entitled in exchange for satisfying each performance obligation. 

 

Step 5  Recognise revenue as and when the Group satisfies a performance obligation. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.14 Revenue recognition (Continued) 
 

The Group recognises revenue over time if any one of the following criteria is met: 
 

• The customer simultaneously receives and consumes the benefits provided by the Group’s 
performance as the Group performs; or 

• The Group’s performance creates or enhances an asset that the customer controls as the asset is 
created or enhanced; or 

• The Group’s performance does not create an asset with an alternative use to the Group and the 
Group has an enforceable right to payment for performance obligations completed to date. 

 
For performance obligations where none of the above conditions are met, revenue is recognised at the 
point in time at which the performance obligation is satisfied. 
 
The Group assesses its revenue arrangements against specific criteria to determine if it is acting as principal 
or an agent and has concluded that it is acting as a principal in all of its revenue arrangements. Revenue is 
recognised in the consolidated financial statements to the extent that it is probable that the economic 
benefits will flow to the Group and the revenue and costs, if and when applicable, can be measured reliably. 

 

The Group generates revenue from the sale of pharmaceutical supplies and medicines, services rendered 
for medical, scientific and dental equiments and in-patient services rendered at a medical center.  
 
3.15 Leases  
 
The Group leases properties. Rental contracts are typically made for fixed periods but may have extension 
options.  
 
Lease terms are negotiated on an individual basis and contain a wide range of different terms and 
conditions. The lease agreements do not impose any covenants other than the security interests in the 
leased assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.  
 
Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased 
asset is available for use by the Group. Each lease payment is allocated between the liability and interest 
expense. The interest expense is charged to consolidated statement of comprehensive income over the 
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability 
for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease 
term on a straight-line basis. 
 
Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities 
include the net present value of the following lease payments: 
 
• fixed payments (including in-substance fixed payments), less any lease incentives receivable; 
• variable lease payment that are based on an index or a rate; 
• amounts expected to be payable by the lessee under residual value guarantees; 
• the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and 
• payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that 

option. 
 
Lease payments to be made under reasonably certain extension options are also included in the 
measurement of the liability. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.15 Leases (Continued)  
 

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be 
determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to 
pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment 
with similar terms and conditions. 
 
To determine the incremental borrowing rate, the Group uses where possible, uses recent third-party 
financing received by the individual lessee as a starting point, adjusted to reflect changes in financing 
conditions since third party financing was received or uses a build-up approach that starts with a risk-free 
interest rate adjusted for credit risk for leases held by the Group, which does not have recent third-party 
financing. 
 
Lease payments are allocated between principal and finance cost. The finance cost is charged to 
consolidated statement of comprehensive income over the lease period so as to produce a constant 
periodic rate of interest on the remaining balance of the liability for each period. 

 
Right-of-use assets are measured at cost comprising the following: 
 

• the amount of the initial measurement of lease liability; 
• any lease payments made at or before the commencement date less any lease incentives received; 
• any initial direct costs; and 
• restoration costs. 

 

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term 
on a straight-line basis. If the Group is reasonably certain to exercise a purchase option, the right-of-use 
asset is depreciated over the underlying asset’s useful life. 
 
Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets 
are recognised on a straight-line basis as an expense in the statement of comprehensive income. Short-
term leases are leases with a lease term of 12 months or less.  
 
Extension and termination options are included in the leases for the Group. These are used to maximise 
operational flexibility in terms of managing the assets used in the Group’s operations. The majority of 
extension and termination options held are exercisable only by the Group and not by the respective lessor.  

 
3.16    Finance costs 

 

General and specific finance costs that are directly attributable to the acquisition, construction or 
production of a qualifying asset are capitalised during the period of time that is required to complete and 
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial 
period of time to get ready for their intended use or sale. All other finance costs are recognised in the 
consolidated statement of income in the year in which they are incurred. 
 
3.17    Dividends distribution 

 

Dividend distribution to the Parent Company’s shareholders is recognised as a liability in the Group’s 
consolidated financial statements in the period in which the dividends are approved by the Parent 
Company’s shareholders. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

3.18    Earnings per share 
 

Basic earnings per share 
 

Basic earnings per share is calculated by dividing: 
 the profit attributable to owners of the Group, excluding any costs of servicing equity other than ordinary 

shares. 
 by the weighted average number of ordinary shares outstanding during the financial year, adjusted for 

bonus elements in ordinary shares issued during the year and excluding treasury shares. 
 

Diluted earnings per share 
 
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take 
into account: 
 the after income tax effect of interest and other financing costs associated with dilutive potential ordinary 

shares, and 
 the weighted average number of additional ordinary shares that would have been outstanding assuming 

the conversion of all dilutive potential ordinary shares. 
 

3.19     KFAS, NLST and Zakat 
 

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS), National Labor Support Tax 
(NLST) and Zakat represent levies imposed on the Group at the flat percentage of net profits less permitted 
deductions under the prevalent respective fiscal regulations of the State of Kuwait. Under prevalent levy 
regulations no carry forward of losses is permitted and there are no significant differences between the 
levy bases of assets and liabilities and their carrying amount for financial reporting purposes.   
 

Statutory levy Rate 
Contribution to KFAS 1.0% of net profit less permitted deductions 
Zakat 1.0% of net profit less permitted deductions 
NLST 2.5% of annual net profit before Board of Director's 

remuneration, contribution to Kuwait Foundation for 
Advancement of Sciences, donations, grants, Zakat and 
NLST. 
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4 FINANCIAL RISK MANAGEMENT 
 

4.1 Financial risk factors 
 

The Group’s activities expose it to a variety of financial risks such as market risk (including foreign currency 
risk, and interest rate risk), credit risk and liquidity risk. The Group’s overall risk management programme 
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the 
Group’s financial performance. Risk management is carried out by the Parent Company’s management as 
approved by the Group’s board of directors. 

 
(a) Market risk 

 
(i) Foreign currency risk 

 
The Group is exposed to foreign currency risk arising from various currency exposures, primarily with 
respect to the US Dollar (USD) and Euro (EUR). Foreign exchange risk arises from future commercial 
transactions and recognised assets and liabilities. Positions are monitored on a regular basis to ensure that 
the Group’s exposure on foreign currency risk is maintained within established limits. If the risk exceeds 
these limits, the Group will take appropriate measure to bring it back within the set limits. The Group 
manages its foreign currency risk by regularly assessing current and expected foreign currency rate 
movements and Group’s foreign currency monetary assets and liabilities. 

 
Exposure 
The Group’s exposure to foreign currency risk at the end of the reporting period, expressed in Kuwaiti 
Dinars, was as follows: 
 
 As at 31 December 
 2021  2020 
 KD  KD 
 (equivalent)  (equivalent) 
    
USD 1,254,106  1,017,937 
EUR 1,047,777  1,047,559 

 
Sensitivity 
The analysis calculates the effect of a reasonably possible movement of the KD currency rate against the 
USD and EUR with all other variables held constant, on the (loss) / profit and equity. 

 

 
The decrease in foreign currency percentage movement will have opposite effect on (loss) / profit and 
equity. 

 

 
 
 
 
 
 
 

   Effect on (loss) / profit and equity

 
Change in 

Currency rate 
 2021  2020 

    
USD +5% 62,705 50,897 
EUR +5% 52,389 52,378 
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4 FINANCIAL RISK MANAGEMENT (Continued) 
 

4.1 Financial risk factors (Continued) 
 

(a) Market risk (Continued) 
 

(ii) Interest rate risk 
 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 
 
Interest rate risk is managed by the Group through investing in deposits with fixed interest rates to prevent 
changes in interest rates, The Group studies on a regular basis all the income data related to the interest 
rate to determine the probability of changes in interest rates and the effect of such changes on the cash 
flow of the Group and the consolidated statement of income in order to take the necessary actions in a 
timely manner. 
 
Borrowings bear fixed interest rate and hence not exposed to interest rate risk.   

 
(b) Credit risk 

 

Credit risk arises from cash and cash equivalents and trade and other receivables. 
 

(i) Risk management 
 

Credit risk is managed on a Group basis. For banks and financial institutions, only independently rated 
parties with the highest rating are accepted. 
 
If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, 
risk control assesses the credit quality of the customer, taking into account its financial position, past 
experience and other factors. Individual risk limits are set based on internal or external ratings in 
accordance with limits set by the board. The compliance with credit limits by customers is regularly 
monitored by line management. 

 
(ii) Security 

 
It is not the practice of the Group to obtain securities against receivables. 

 
(iii) Impairment of financial assets 

 
The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime 
expected loss allowance for all trade receivables. 
 
To measure the expected credit losses, trade receivables have been grouped based on shared credit risk 
characteristics and the days past due. 
 
The Group has established a provision matrix that is based on the Group’s historical credit loss experience. 
The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic 
factors affecting the ability of the customers to settle the receivables. The Group has identified the inflation 
rate of Kuwait in which it sells its goods and provide services to be the most relevant factor, and accordingly 
adjusts the historical loss rates based on expected changes in these factors. 
 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 
Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 

 

 
25 

4 FINANCIAL RISK MANAGEMENT (Continued) 
 

4.1 Financial risk factors (Continued) 
 

(b) Credit risk (Continued) 
 

(iii) Impairment of financial assets (Continued) 
 

The Group’s maximum exposure to credit risk by class of financial asset is as follows: 
 

 As at 31 December 
 2021 2020 

Trade and other receivables excluding prepayments and advances 4,497,555 10,082,011 
Bank balances 19,827,175 11,731,119 

 24,324,730 21,813,130 
 

On that basis, the loss allowance as at 31 December 2021 and 31 December 2020 was determined as 
follows for trade receivables: 

 

31 December 2021 
 

Current 
 Upto 180 

days  
Upto 270 

days  
Upto 360 

days 
 More than 

360 days 
 

Total 

             
Expected loss rate*  10%  25%  48%  85%  100%   
Gross carrying 
amount – trade 
receivables 

 

199,183 345,859 310,691 1,228,407 41,225,706 

 

43,309,846 
Loss allowance  19,419 84,870 149,231 1,049,862 41,225,706  42,529,088 

 

 

31 December 2020 
 

Current 
 Upto 180 

days  
Upto 270 

days  
Upto 360 

days 
 More than 

360 days 
 

Total 

             
Expected loss rate*  0%  0%  10%  40%  98%   
Gross carrying 
amount – trade 
receivables 

 

3,517,757 502,865 452,465 2,226,056 43,673,026 50,372,170 
Loss allowance  -   -   45,247 893,028 42,840,372 43,778,647 
 

The closing loss allowances for trade receivables as at 31 December reconcile to the opening loss 
allowances as follows: 

 
Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there 
is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a 
repayment plan with the group, and a failure to make contractual payments for a period of greater than 
90 days past due. Impairment losses on trade receivables are presented as net impairment losses within 
operating profit. Subsequent recoveries of amounts previously written off are credited against the same 
line item.  

Trade receivables 
 2021 2020 
Opening loss allowance  43,778,647 43,034,098 
Charged during the year -  744,549 
Write off during the year (1,249,559)  - 
At 31 December 42,529,088  43,778,647 
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4 FINANCIAL RISK MANAGEMENT (Continued) 
 

4.1 Financial risk factors (Continued) 
 

(b) Credit risk (Continued) 
 
(iii) Impairment of financial assets (Continued) 

 
Bank balances 

 
The Group manages credit risk from balances with banks and other financial institutions by investing 
surplus funds only with approved and reputable counterparties. The table below presents an analysis of 
cash and cash equivalents by rating agency designation at the end of reporting period based on Moody's 
ratings or its equivalent for the main banking relationships: 

 

 
31 December 

2021  
31 December 

2020 
    

baa3 108,852  649,573 
ba1 19,716,826  11,080,513 
a3 1,497  1,033 

 19,827,175  11,731,119 
 

(c) Liquidity risk 
 

Liquidity risk is the risk that the Group will encounter difficulty in meeting commitments associated with 
financial liabilities, arises because of the possibility (which may often be remote) that the entity could be 
required to pay its liabilities earlier than expected. Prudent liquidity risk management implies maintaining 
sufficient cash, the availability of funding through an adequate amount of committed credit facilities and 
the ability to close out market positions. Due to the dynamic nature of the underlying businesses, the Group 
aims to maintain the support from the shareholders.  
 
The table below analyses the Group’s non-derivative financial liabilities into relevant maturity groupings 
based on the remaining period at the reporting date to the contractual maturity date. The amounts 
disclosed in the below tables are the contractual undiscounted cash flows. Undiscounted cash flows in 
respect of balances due within 12 months generally equal their carrying amounts in the consolidated 
statement of financial position as the impact of discounting is not significant. 
 
The maturity analysis of financial instruments as at 31 December is as follows: 

 

     

At 31 December 2021 
Less than 
12 months 

More than 
12 months 

Total 
Contractual 
cash flows 

 
Carrying 
amount 

Liabilities     
Murabaha payable 7,500,000 - 7,500,000 7,500,000 
Trade and other payables 24,705,454 - 24,705,454 24,705,454 
Lease liabilities 596,538 331,396 927,934 924,535 
Total liabilities  32,801,992 331,396  33,133,388 33,129,989 
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4 FINANCIAL RISK MANAGEMENT (Continued) 
 

4.1 Financial risk factors (Continued) 
 

(c) Liquidity risk (Continued) 
 

 

 
At 31 December 2020 Less than 

12 months 
More than 
12 months 

Total 
Contractual 
cash flows 

 
Carrying 
amount 

Liabilities     
Murabaha payable 7,500,000  -  7,500,000  7,500,000 
Trade and other payables 23,214,485  -  23,214,485  23,214,485 
Lease liabilities 647,218  749,589  1,396,807  1,396,807 
Total liabilities  31,361,703  749,589  32,111,292  32,111,292 

 

4.2 Capital risk management 
 

The Group manages its capital to ensure that entities within the Group will be able to continue as a going 
concern while maximising the return to shareholders through the optimisation of the debt and equity 
balance, refer to Note 2. The Group monitors capital on the basis of gearing ratio. The ratio is calculated as 
net debt divided by total capital. Net debt is calculated as total debt less cash and cash equivalents. Total 
capital is calculated as net debt plus equity. The gearing ratios as at 31 December were as follows: 
 

 As at 31 December 

 2021  2020 
 

Murabaha payable  7,500,000 7,500,000 
Lease liabilities 924,535 1,396,807 
Cash and cash equivalents (19,894,047) (11,862,016) 
Net debt (11,469,512) (2,965,209) 
Total equity 213,708 2,057,744 
Total capital (11,255,804) (907,465) 
Gearing ratio (%) - - 
 
4.3 Fair value estimate 
 

(a)  Assets carried at amortised cost 
 
The fair value of the financial assets and liabilities measured at amortised cost approximate their carrying 
amounts as at the reporting date. 
 
(b) Assets carried at fair value  
 
The different levels have been defined as follows: 

 
 Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.  
 Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or 

liability, either directly (that is, as prices) or indirectly (that is, derived from prices).  
 Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, 

unobservable inputs). 
 

All Financial assets at fair value through profit or loss are measured using level 3 inputs. 
 
The Group does not have any financial liabilities that are measured at fair value. 
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5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 

Estimates and judgements are continually evaluated and are based on historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the 
circumstances. 
 

The preparation of the consolidated financial statements requires the use of accounting estimates which, 
by definition, will seldom equal the actual results. Management also needs to exercise judgement in 
applying the Group’s accounting policies. The estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year 
are addressed below. 

 

(a) Useful lives and impairment of property and equipment and investment properties 
 

The Group determines the estimated useful lives and residual values of property and equipment and 
investment properties. Management reviews the residual value over their estimated useful lives. The 
Group uses the straight line method to compute depreciation to reduce the cost of assets to their 
estimated residual values over their expected useful lives. The useful lives of property and equipment 
carried by the Group are estimated to be between 3 and 50 years. 
 

At the reporting date, the Group’s management assesses, whether there is any indication that property, 
plant and equipment may be impaired. The recoverable amount of an asset is determined based on market 
value of the asset to its carrying value.  

 

(b) Provision for obsolete and slow moving items 
 

Inventories are held at the lower of cost and net realisable value. When inventories become old or 
obsolete, an estimate is made of their net realisable value. For individually significant amounts this 
estimation is performed on an individual basis. Amounts which are not individually significant, but which 
are old or obsolete, are assessed collectively and a provision applied according to the inventory type and 
the degree of ageing or obsolescence based on historical selling prices. 
 
At the reporting date, gross inventories were KD 10,082,949 (2020: KD 13,764,373), and provision for 
obsolete and slow moving items were KD 9,490,525 (2020: KD 10,645,078) 

 

(c) Expected credit losses of financial assets 
 

The Group estimates Expected Credit Loss (ECL) for all financial assets carried at amortised cost. 
 

Significant judgements are required in applying the accounting requirements for measuring ECL, such as: 
 Determining criteria for significant increase in credit risk; 
 Choosing appropriate models and assumptions for measurement of ECL; 
 Establishing the number and relative weightings of forward-looking scenarios for each type of 

product/market and the associated ECL; and 
 Establishing group of similar financial assets for the purpose of measuring ECL. 

 

(d) Extension and termination options 
 

Extension and termination options are included in a number of properties leases across the Group. These 
terms are used to maximise operational flexibility in terms of managing contracts. The majority of 
extension and termination options held are exercisable only by the Group or both parties mutually agreeing 
on renewed terms and conditions. 
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5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
Implications of COVID-19 

 

During the current year, due to continued uncertainties caused by COVID-19, the Group has considered 
whether any adjustments and changes in judgments, estimates and risk management are required to be 
considered and reported in the consolidated financial statements. 
 

The Group is closely monitoring the situation and has activated its business continuity plan and other risk 
management practices in order to boost the liquidity and sustain the business. Further, the Group has 
prepared financial forecasts for the twelve months from the date of approval of these consolidated 
financial statements, taking into consideration the estimation of the continued business impacts of COVID-
19. 

 
6 INVESTMENT PROPERTIES 
 
 As at 31 December 

 2021  
2020 

(restated) 
    
Net book value at beginning of the year 1,841,846  - 
Transferred from property and equipment -  1,853,892 
Depreciation (64,714)  (12,046) 
Net book value at the end of the year 1,777,132  1,841,846 

 
At the end of each reporting period, the Group updates its assessment of impairment of each property, 
taking into account the most recent independent valuations. The fair value of investment properties was 
determined by external, independent property valuers, having appropriate recognised professional 
qualifications and recent experience in the location and category of the property being valued.  
 
The best evidence of fair value is current prices in an active market for similar properties. Where such 
information is not available, the Group consider information from a variety of sources including: 

 
 current prices in an active market for properties of different nature or recent prices of similar 

properties in less active markets, adjusted to reflect those differences 
 discounted cash flow projections based on reliable estimates of future cash flows 
 capitalised income projections based upon a property’s estimated net market income, and a 

capitalisation rate derived from an analysis of market evidence. 
 

Refer to note 27.
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7 PROPERTY AND EQUIPMENT 

 

 
 

Land  Building   Motor vehicles  

Furniture and 
office 

equipment  
Machinery and 

equipment  
Capital work 
in progress  Total 

At 1 January 2020                  
Cost  2,208,068  1,151,617  310,859  4,058,338  2,655,746  -  10,384,628 
Accumulated depreciation  -  (590,105)  (296,967)  (3,886,786)  (2,577,974)  -  (7,351,832) 
Net book amount   2,208,068  561,512  13,892  171,552  77,772  -  3,032,796 
Year ended 31 December 2020                
Opening net book amount  2,208,068  561,512  13,892  171,552  77,772  -  3,032,796 
Additions  5,500,000  -  45,327  2,260  -  -  5,547,587 
Disposals  -  -  (127,186)  (20,678)  -  -  (147,864) 
Depreciation charge  -  (25,011)  (4,534)  (28,930)  (38,569)  -  (97,044) 
Depreciation related to disposals  -  -  127,186  20,569  -  -  147,755 
Transferred to investment properties (note 27)   (1,408,068)  (433,778)  -  -  -  -  (1,841,846) 
Closing net book amount (restated)  6,300,000  102,723  54,685  144,773  39,203  -  6,641,384 
At 31 December 2020 (restated)               
Cost  6,300,000  717,839  229,000  4,039,920  2,655,746  -  13,942,505 
Accumulated depreciation  -  (615,116)  (174,315)  (3,895,147)  (2,616,543)  -  (7,301,121) 
Net book amount   6,300,000  102,723  54,685  144,773  39,203  -  6,641,384 
Year ended 31 December 2021            
Opening net book amount 6,300,000 102,723 54,685 144,773 39,203 - 6,641,384 
Additions - - 54,500 13,972 61,571 29,157 159,200 
Disposals - - - (748) - (14,072) (14,820) 
Depreciation charge - (7,250) (31,414) (40,672) (51,461) - (130,797) 
Depreciation related to disposals - - - 745 - - 745 
Closing net book amount 6,300,000 95,473 77,771 118,070 49,313 15,085 6,655,712 
At 31 December 2021        
Cost 6,300,000 717,839 283,500 4,053,144 2,717,317 15,085 14,086,885 
Accumulated depreciation - (622,366) (205,729) (3,935,074) (2,668,004) - (7,431,173) 
Net book amount 6,300,000 95,473 77,771 118,070 49,313 15,085 6,655,712 
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8 LEASES 
 

This note provides information for lease where the Group is a lessee. 
 

(i) Amounts recognised in the consolidated statement of financial position 
 

  
 As at 31 December 
 2021  2020 

Right of use assets    
Properties 869,546  1,168,850 
 869,546  1,168,850 
Lease liabilities    
Current 596,538  647,218 
Non-current 327,997  749,589 

 924,535  1,396,807 
 

Additions to the right-of-use assets during the year ended 31 December 2021 were KD 590,777.  
 

(ii) Amounts recognised in the consolidated statement of comprehensive income 
 

The consolidated statement of comprehensive income shows the following amount relating to lease: 
 

 Year ended 31 December  
 2021  2020 

Depreciation charge of right-of-use assets    
Properties 890,081  1,035,506 
 890,081  1,035,506 
    
Interest expenses 42,670  51,106 
Expense relating to short-term leases 34,727  26,391 

 

The total cash outflow for lease during the year ended 31 December 2021 was KD 942,649 (2020: KD 
949,129). 
 
Rent concessions 
During the year, the Group received a rent concession for its leased properties amounting to KD 163,070 
which is included as a part of other income in the accompanying consolidated financial statements. 
 
9 INVENTORIES 
 
 As at 31 December 

 2021  2020 
 
Medicines 5,126,079 7,847,165 
Medical equipment 4,956,870 5,917,208 
Less: provision for slow moving and obsolete inventories (9,490,525) (10,645,078) 
 592,424 3,119,295 
 
Inventories recognised as an expense during the year ended 31 December 2021 amounted to KD 
14,544,612 (2020: KD 22,473,493). These were included in cost of sales. 
 
 
 
 
 
 
 



Yiaco Medical Company K.S.C.P. and its Subsidiaries 
State of Kuwait 
 

Notes to the consolidated financial statements  
(All amounts in Kuwaiti Dinars unless otherwise stated) 

 

32 

9 INVENTORIES (Continued) 
 
 Year ended 31 December 

 2021  2020 
 
As at 1 January 10,645,078 11,419,482 
Provided during the year - 39,978 
Reversal during the year (823,059) - 
Write off during the year (331,494) (814,382) 
 9,490,525 10,645,078 
 
During the year, the group reversed KD 823,059 of a previous inventory provision, as the group sold the 
relevant products that had been provided for provision at original cost. The amount reversed has been 
included in cost of sales in the consolidated statement of income. 
 
10 TRADE AND OTHER RECEIVABLES  

 

 As at 31 December 
 2021  2020 
 
Trade receivables 43,309,846 50,372,170 
Loss allowance of trade receivables (note 4.1 (b)) (42,529,088) (43,778,647) 
 780,758 6,593,523 
Refundable deposits 2,245,848 2,343,027 
Staff receivables 34,584 30,974 
Advances to suppliers 1,729 52,852 
Prepaid expenses 65,228 50,066 
Other receivables 1,436,365 1,114,487 
 4,564,512 10,184,929 

 
The carrying amounts of the Group’s trade and other receivables are denominated in the following 
currencies: 
 

 

 
As at 31 December  

 2021  2020 
 

US dollar 1,254,106 1,017,937 
Euro 1,047,777 1,047,559 
Kuwaiti Dinar 2,262,629 8,119,433 
 4,564,512 10,184,929 

 

11 CASH AND CASH EQUIVALENTS 
 

 As at 31 December 

 2021  2020 
 

Cash at banks and in hand 1,335,796 3,349,315 
Deposits maturing within 3 months from placement date 18,464,681 8,512,701 
 19,800,477  11,862,016  

 

Time deposits held with local banks with original maturities of three months or less are subject to an 
insignificant risk of changes in value. Time deposits yield profit at an average profit rate of 1.2%. 
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12 SHARE CAPITAL 
 

The authorised, issued and paid-up share capital of the Parent Company as at 31 December 2021 is KD 
1,711,989 consisting of 17,119,890 shares of 100 fils each (2019: KD 1,711,989 consisting of 17,119,890 
shares of 100 fils each). 
 
According to a memorandum issued by the management of share holding companies no. 2/4 on 2 February 
2020 and based on the extraordinary general assembly held on 21 January 2020, the following was agreed 
upon: 
 
1- Write off of the accumulated losses as of 31 December 2018 amounting to KD 24,007,060, as follows: 

 The total amount of KD 1,831,515 from general reserve 
 The total amount of KD 1,314,665 from voluntary reserve  
 The total amount of KD 4,381,619 from statutory reserve 

 
2- Decrease the Parent Company’s share capital from KD 18,191,250 to KD 1,711,989 by an amount of KD 

16,479,261 as a write off for the accumulated losses.  
3- Amended article (5) of the memorandum of incorporation and article (6) of the articles of association 

to reflect the decrease in the share capital.  
 

13 STATUTORY RESERVE 
 

In accordance with the Companies’ Law, and the Parent Company’s Articles of Association, as amended, 
10% of the profit for the year before KFAS, NLST, Zakat and directors’ remuneration is required to be 
transferred to the statutory reserve after recovery of accumulated losses until the reserve exceeds 50 % of 
the paid-up share capital. Distribution of the statutory reserve is limited to the amount required to enable 
the payment of a dividend of 5 % of paid-up share capital to be made in years when retained earnings are 
not sufficient for the payment of a dividend of that amount. During 2021, there were no transfers to 
statutory reserve (2020: 6,282). 

 

14 VOLUNTARY RESERVE 
 

According to provisions of the Parent Company’s articles of association, as amended, 10% of the profit for 
the year before KFAS, NLST, Zakat and directors’ remuneration is transferred to the voluntary reserve. This 
transfer may be discontinued according to the shareholders’ decision upon recommendation by the board 
of directors. There are no restrictions on the distribution of this reserve. No transfer to voluntary reserve 
was made for the year ended 31 December 2021 (2020: 6,282). 

  

15 MURABAHA PAYABLE 
 

It represents the commodities purchased on a deferred settlement basis from a foreign bank and the 
effective rates of profit payable attributable to murabaha payables were at 2.5% (31 December 2020: 2.5% 
to 4 %) per annum.  
 

As at 31 December 2021, there are an ongoing discussion with the bank for restructuring the settlement 
of Murabaha loan. All amounts payable and related accrued finance costs are classified as current liabilities 
in the consolidated statement of financial position. 
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16 EMPLOYEES’ END OF SERVICE BENEFITS 
 

Movement in the provision recognised in the consolidated statement of financial position is as follows: 
 

 Year ended 31 December 

 2021  2020 
 
As at 1 January  711,304 1,527,623 
Provided for during the year 741,414 194,077 
End of service benefits paid (381,022) (1,010,396) 
As at 31 December 1,071,696 711,304 

 

17 TRADE AND OTHER PAYABLES 
 

 As at 31 December 

 2021  2020 
 
Trade Payables 16,037,211 16,012,705 
Advances from customers 564,378      611,550 
Accrued expenses 3,596,332    2,955,005 
Staff payables 1,105,952    ,052,8301  
Other payables* 3,401,581 2,582,395 
Total 24,705,454    23,214,485 

 

 

*Other payables include legal provision taken against certain lawsuits raised against the Parent Company. 
In the opinion of the Group’s legal counsel and management, the legal provision is sufficient for meeting 
any expected claims. 
 

The carrying amounts of the Group’s trade and other payables are denominated in the following 
currencies: 
 

 

 
As at 31 December  

 2021  2020 
 

US dollar 10,114,174 10,976,923 
Euro 1,306,355 1,248,078 
Kuwaiti Dinar 13,284,981 10,989,484 

 24,705,510 23,214,485 
 

18 REVENUE FROM CONTRACTS WITH CUSTOMERS 
 

Disaggregation of revenue  
 

The group derives revenue from sale of goods and rendering of services at a point in time. 
 
The following major revenue streamlines take place locally in the State of Kuwait: 

 
 

 Year ended 31 December 

 2021  2020 
 
Pharmaceutical supplies and medicines 18,331,959 28,711,572 
Medical, scientific and dental equipment and services 454,613 532,931 
Medical center 2,134,965 1,732,438 
Total 20,921,537 30,976,941 
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19 COST OF REVENUE 
 

 Year ended 31 December 

 2021  2020 
 
Cost of inventories 14,544,612 22,473,493 
Staff cost 609,243 705,624 
Repair and maintenance 71,254 70,541 
Others 147,540 547,089 
(Reversal of) / provision for slow moving and obsolete inventories (823,059) 39,978 
Total 14,549,590 23,836,725 

 
20 GENERAL AND ADMINISTRATIVE EXPENSES 

 

 Year ended 31 December 

 2021  2020 
 
Depreciation on property and equipment and investment properties 195,511 184,813 
Provision for end of service benefits 671,010 161,870 
Staff costs 2,697,916 3,230,904 
Utilities and maintenance 194,171 45,625 
Professional fees  296,639 95,550 
License fees 322,896 315,067 
Bank charges 150,842 91,188 
Others 2,153,777 766,386 
Total 6,682,762 4,891,403 

 

21 DISTRIBUTION EXPENSES  
 

 Year ended 31 December 

 2021  2020 
 
Right-of-use depreciation 890,081 1,035,506 
Rent expense 420,580 312,350 
Sales commission 397,929 590,857 
Other expenses 108,238 216,716 
Total 1,816,828 2,155,429 

 

22 OTHER INCOME  
 

 Year ended 31 December 

 2021  2020 
 
Rent concessions 163,070 - 
Income from settling of Murabaha loan - 546,805 
Gain on sale of property and equipment 1,928 46,004 
Rebates from suppliers 23,685 96,016 
Others 55,086 61,075 
Total 243,769 749,900 
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23 BASIC AND DILUTED (LOSS) / EARNINGS PER SHARE  
 

Basic and diluted (loss) / earnings per share is calculated based on dividing the (loss) / profit for the year 
by the weighted average number of common shares outstanding during the year as follows: 

 

 Year ended 31 December 

 2021  2020 
 
(Loss) / profit for the year  (1,844,036) 61,172 
Weighted average number of shares outstanding 17,119,890 17,119,890 
Basic and diluted (loss) / earnings per share (fils) (107.71) 3.57 

 

24 RELATED PARTY TRANSACTIONS 
 

Related parties represent major shareholders, directors and key management personnel of the Group, and 
entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms 
of these transactions are approved by the Group's management. Transactions between the Parent 
Company and its subsidiaries which are related parties to the Parent Company have been eliminated on 
consolidation and are not disclosed in this note. Transactions with related parties are as follows: 

  

 

Transactions included in the consolidated statement of income 
 

 
 Year ended 31 December 
 2021  2020 
Key management compensation:    
Short term benefits 121,848 176,340 
Employees' end of service benefits 5,193 7,521 
 127,041 183,861 
25 COMMITMENTS 

 
 As at 31 December 

 2021  2020 
 
Letters of guarantee 9,509,027 9,902,140 

 
26 SEGMENT INFORMATION  

 
Operating segment was identified on the basis of internal reports about components of the Group that are 
regularly reviewed by the chief operating decision maker in order to allocate resources to the segment and 
to its performance.  
 
The Group operates only in Kuwait and has only one business segment: i.e. selling of medicines, healthcare 
related products, medical equipment’s and the medical center. 
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26 CORRECTION OF AN ERROR  
 

During the year, the Group reassessed the classification of certain residential buildings. The buildings were 
previously used solely as accommodation for its own employees but as of 1 November 2020, these were no 
longer occupied by employees and were leased to earn rentals. In accordance with IAS 40 - Investment 
Property, the Group is required to transfer a property to, or from, investment property when, and only when, 
there is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of 
investment property and there is evidence of the change in use. Based on the above change from owner 
occupied to earning rentals, would be considered a change in use. 
 

The change in use occurred on the 1 November 2020 and accordingly, the comparative for 31 December 2020 
has been restated to reflect that change. The following is the impact on the consolidated statement of financial 
position: 
 

Increase in investment property                                   KD  1,853,892 
Decrease in property and equipment                          KD  1,853,892 

 
Such reclassification did not have any impact on the previously reported equity and profit. The investment 
properties are carried at cost less depreciation and as such no change in measurement. The fair value of the 
investment properties as of 31 December 2021 was amounted to KD 4,130,000. 
 
 

 




